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Week Ending Friday, October 8, 1976 





Reprimand of Secretary of Agriculture 
Earl L. Butz 


Statement by the White House Press Secretary. 
October 1, 1976 


The President was informed of Secretary Butz’ 
comments late Thursday evening. 

Secretary Butz was summoned to a meeting with the 
President in the Oval Office on Friday morning. The 
President informed the Secretary that such language and 
attitudes were not acceptable from a member of his 
administration. 

The President told the Secretary the remarks were 
highly offensive to him and to the American people. The 
President’s statement to Secretary Butz amounted to a 
severe reprimand. 

Secretary Butz expressed his regret and informed the 
President that he was issuing a public apology. 


United States Participation in the 
United Nations 


The President’s Message to the Congress Transmitting 
the 30th Annual Report, Covering Calendar Year 1975. 
Dated October 1, 1976. Released October 2, 1976 


To the Congress of the United States: 

I am pleased to send to the Congress the 30th annual 
report on United States participation in the United Na- 
tions and its many subsidiary bodies. 

This report shows how the United States worked to 
advance its interests through the main activities of the 


United Nations system during Calendar Year 1975. It 
describes the outcome of important meetings such as the 
seventh special session of the General Assembly on world 
economic cooperation and the landmark International 
Women’s Year conference; it covers the work of the 
Security Council in the Middle East and other areas; and 
it reports on such contentious political issues as the resolu- 
tion of the 30th General Assembly equating Zionism with 
Racism with which we vigorously disagreed. These events, 
and many other UN activities, reflect an active year for 
the United States in the United Nations during which we 
persisted in our long-term effort to promote peace, 
economic progress and social justice within a worldwide 
framework. 

In the area of security and crisis management, the 
United Nations was effective in carrying out its primary 
purpose: contributing to the maintenance of international 
peace. United Nations peacekeeping forces in both the 
Sinai and the Golan Heights areas of the Middle East 
continued to separate previous combatants while the 
search for a more durable peace continued. Similarly, in 
Cyprus, United Nations peacekeeping forces helped to 
patrol the lines where confrontation existed and con- 
tributed to humanitarian needs. The Security Council, in 
addition to making the arrangements for the continuation 
of the mandates for these forces, also helped reduce ten- 
sions over the Western Sahara and East Timor. 

A major area of activity of direct importance for 
American interests was the seventh special session of the 
General Assembly on development and international eco- 
nomic cooperation. Convened September i just prior to 
the 30th regular session, this meeting established a new 
agenda for international cooperation on the planning of 
our emerging global economic system. Prior to this meet- 
ing there had been division, confrontation and acrimony 
within the United Nations and elsewhere, over how to 
improve the world economic system and how to accelerate 
the process of development. Determined to make the most 
of this opportunity and to search for common ground, 
the United States outlined a broad program of practical 
initiatives which would be of benefit to both developing 


and developed countries. The participants in this his- 
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toric meeting responded positively to the U.S. approach, 
adopting a consensus resolution which embraced most of 
our proposals. This session demonstrated that the UN 
can help to advance America’s fundamental interests 
when we exercise leadership in the organization. 

An international conference of great importance to 
the United States was the World Conference of the Inter- 
national Women’s Year in Mexico City. This meeting, 
which grew out of a 1974 U.S. initiative, marked the first 
time that the problems of women had been the subject 
of such a major international conference. With some ex- 
ceptions the conference recorded a number of major 
achievements. The United States made significant con- 
tributions to the World Plan of Action which was adopted 
at the conference, thus setting in motion a program that 
will gradually help the world to realize the full rights and 
potential of half of its people. 

At my direction in November 1975, Secretary of State 
Kissinger sent a letter to the Director General of the 
International Labor Organization announcing our inten- 
tion to withdraw from that organization in 1977 unless 
reforms are made before then. We cited four special areas 
of concern: erosion of tripartite representation; selective 
concern for human rights; disregard of due process; and 
increasing politicization of a technical agency. We took 
this step only after the most careful deliberation and, as 
we have stated, we will make every effort to promote 
conditions that could permit us to continue to participate 
in the organization. 

The 30th session of the General Assembly was marked 
both by cooperation and contention. Many economic and 
social issues were debated, resulting in resolutions adopted 
by consensus. But political differences arose among the 
members over such issues as Korea, the Middle East, 
human rights and decolonization. Among other actions, a 
resolution equating Zionism with Racism was adopted 
over strong United States opposition. We view this resolu- 
tion as a fundamental distortion of the truth and, as a 
result of its adoption, announced that we would not 
participate in the activities of the Decade for Action to 
Combat Racism and Racial Discrimination. 

These are but a few of the important events in the 
United Nations during the past year. Much of the work 
of the United Nations is unknown because it is not reg- 
ularly reported through the news media. The economic, 
social and technical coordination work of the United 
Nations, which account for more than 90 percent of its 
total resources, include such important activities as: 

—Maintaining international aviation safety standards; 

—Helping to prevent the spread of nuclear weapons; 

—Working to combat illicit drug production and 
trafficking; 

—Improving health conditions and standards world- 
wide and combating disease and plague; 


—Setting improved international standards for the 
environment; 


—Improving international food standards and prevent- 
ing plant and animal disease from crossing borders; 

—Providing economic development and _ technical 
assistance to the poorer nations of the world; and 

—Providing food assistance and disaster relief. 

As the world’s strongest economic power with the 
greatest global reach, the United States derives many 
tangible benefits from these United Nations activities, 
many of which resulted from American initiative and 
leadership. 

Despite difficulties inherent in working within an or- 
ganization of so many sovereign states having differing 
interests and backgrounds, I believe that we are making 
progress in achieving our purposes in the United Nations. 
The United States is working actively to defend its 
interests, to oppose irresponsible actions and to promote 
cooperation among UN members in fulfillment of the 
great purposes of the Charter which we helped to frame. 

As the world grows increasingly complex and inter- 
dependent, I conclude that United States leadership and 
participation in the United Nations serves our interests 
and hopes for realizing mankind’s aspirations: for a world 
of peace, economic progress and social justice. 

Geracp R. Forp 
The White House, 
October 1, 1976. 


NOTE: The 396-page report is entitled “U.S. Participation in the 
UN, Report by the President to the Congress for the year 1975.” 


Budget Deferrals 


The President’s Message to the Congress Transmitting 
the Deferrals. Dated October 1, 1976. 
Released October 2, 1976 


To the Congress of the United States: 

In accordance with the Impoundment Control Act of 
1974, I herewith report 33 deferrals of funds totalling 
$761.7 million. The deferrals are primarily routine in nat- 
ure and do not, for the most part, affect program levels. 
The details of each deferral are contained in the attached 
reports. 


GERALD R. Forp 
The White House, 


October 1, 1976. 


NoTE: The attachment detailing the deferrals is printed in the 
Federal Register of October 7, 1976. 
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Federal Pay Increases 


Executive Order 11941. Dated October 1, 1976. 
Released October 2, 1976 


ADJUSTMENTS OF CERTAIN RaTES OF Pay AND 
ALLOWANCES 


By virtue of the authority vested in me by the Constitu- 
tion and the laws of the United States of America, and as 
President of the United States of America, it is hereby 
ordered as follows: 

Section 1. Statutory Pay Systems. Pursuant to the 
provisions of subchapter I of Chapter 53 of Title 5 of the 
United States Code, the rates of basic pay and salaries are 
adjusted, as set forth at the schedules attached hereto and 
made a part hereof, for the following statutory pay 
systems : 

(a) The General Schedule (5 U.S.C. 5332(a)) at 
Schedule 1; 

(b) the schedules for the Foreign Service (22 U.S.C. 
867 and 870(a) ) at Schedule 2; and 

(c) the schedules for the Department of Medicine and 
Surgery, Veterans Administration (38 U.S.C. 4107) at 
Schedule 3. 

Sec. 2. Pay and Allowances for Members of the Uni- 
formed Services. Pursuant to the provisions of Section 
1009 of Title 37 of the United States Code, the rates of 
monthly basic pay (37 U.S.C. 203(a) ), the rates of basic 
allowances for subsistence (37 U.S.C. 402), and the rates 
of basic allowances for quarters (37 U.S.C. 403(a)) are 
adjusted, as set forth at Schedule 4 attached hereto and 
made a part hereof, for members of the uniformed 
services. 

Sec. 3. Executive Salaries. The Executive Salary 
Cost of Living Adjustment Act (Public Law 94-82, 89 
Stat. 419) provides for adjustments in the rates of pay 
and salaries, as set forth at the schedules attached hereto 
and made a part hereof, for the following: 

(a) The Vice President (3 U.S.C. 104) and the 
Executive Schedule (5 U.S.C. 5312-5316) at Schedule 5; 

(b) Congressional Salaries (2 U.S.C. 31) at Schedule 
6; and 

(c) Judicial Salaries (28 U.S.C. 5, 44(d), 135, 173, 
213, 252, 792(b) and 11 U.S.C. 68(a) ), at Schedule 7. 

Sec. 4. Effective Date. The adjustments in rates of 
monthly basic pay and basic allowances for subsistence 
and quarters for members of the uniformed services shall 
be effective on October 1, 1976. All other adjustments of 
salary or pay shall be effective on the first day of the first 
applicable pay period beginning on or after October 1, 

1976. 


Sec. 5. Superseded Orders. Executive Order No. 11883 
of October 6, 1975. 
GeraALpD R. Forp 
The White House 
October 1, 1976. 
[Filed with the Office of the Federal Register, 11:01 am., 
October 4, 1976] 


NOTE: The pay schedules attached to and made a part of the Execu- 
tive order are printed in the Federal Register of October 5, 1976. 


Federal Pay Increases 


The President’s Message to the Congress. Dated 
October 1, 1976. Released October 2, 1976 


To the Congress of the United States: 

In accordance with the provisions of Section 5305 of 
Title 5 of the United States Code, I hereby report on the 
comparability adjustment I am ordering for the Federal 
statutory pay systems in October 1976. 

The Director of the Office of Management and Budget 
and the Chairman of the United States Civil Service Com- 
mission, who serve jointly as my agent for Federal pay, 
have proposed a 4.83 percent average increase in pay 
rates for the Federal statutory pay systems. The Advisory 
Committee on Federal Pay and the Federal Employees 
Pay Council have proposed adjustments of 5.82 percent 
and 8.2 percent, respectively. 

I have decided that I should choose the 4.83 percent 
increase. My selection of this proposal will implement 
immediately several reforms which are clearly necessary 
for the continued integrity of the pay adjustment process. 

I am transmitting herewith the reports of my agent and 
the Advisory Committee, as well as a copy of the Execu- 
tive order I have promulgated to put this pay adjustment 
into effect. 

GERALD R. Forp 
The White House, 
October 1, 1976. 


Public Works Employment 
Appropriations Act 


Statement by the President on Signing H.R. 15194 
Into Law. October 2, 1976 


I have signed H.R. 15194, the Public Works Employ- 
ment Appropriations Act of 1976. 
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In July, I vetoed the authorizing legislation which made 
this $3.95 [$3.73] billion appropriation necessary. I said 
then, and I still believe, that these funds will not create 
lasting jobs but will create new inflationary pressures. 

I said then, and I still believe, that the best and most 
effective way to create new jobs is to pursue balanced eco- 
nomic policies that encourage the growth of the private 
sector without risking a new round of inflation. Congress 
rejected my veto. 

This Congress has not recognized the fallacy of having 
the American taxpayer finance pork-barrel projects and 
make-work jobs. Congress refuses to recognize the infla- 
tionary risk in this public works appropriation. However, 
another confrontation with Congress on this bill is 
pointless. 

We must, nevertheless, continue to challenge the Con- 
gress on the underlying principle of this pork-barrel, 
make-work legislation. 

I am therefore signing H.R. 15194 and directing the 
appropriate departments of this administration to make, 
over the next year, a careful month-by-month audit of 
expenditures under this appropriation to determine just 
how many jobs are created, how much it costs the tax- 
payer to create each job, and just what impact there is 
on inflation. 

In accepting this appropriation, I call upon the Con- 
gress to request the General Accounting Office to conduct 
a parallel audit of the results of this legislation. This is an 
expensive test but Congress will not see the fallacy of its 


approach until we can show through an audit what we 
know to be the facts. 


NoTE: As enacted, the Public Works Employment Appropriations 
Act (H.R. 15194) is Public Law 94-447, approved October 1, 1976. 


President Ford Committee on 
Ethnic Affairs 


Exchange of Remarks Between the President and 
Senator Peter J. Domenici of New Mexico. 
October 2, 1976 


THE PresweENT. Good morning. It is wonderful to see 
you all, and I am very pleased to welcome you to the State 
Dining Room. 

And I know that the President Ford Campaign Com- 
mittee on Ethnic Affairs is going to play a very vital role 
in this election. I am especially pleased to announce that 
my good friend, Pete Domenici, has agreed to serve as the 
chairman of this group. 

I think Pete’s story is a very inspiring one. He is the 
son of Italian immigrants, and I think Pete embodies all 


of the values that are the very backbone of this country. 
Pete is a great campaigner. He tells me he was out in 
New Mexico last night and flew back on the “red-eye 
special.” And so anybody with that dedication and that 
willingness to work is the right kind of a chairman for this 
very, very important campaign committee. So, we thank 
you very, very much, Pete. 

But I am delighted to see not only all of you who are 
leaders in your respective communities, but the Members 
of Congress who are likewise vitally important, represent- 
ing their congressional districts but also their ethnic 
groups. All of you as leaders in your communities are 
vitally important for success in this campaign. 

I have said on many occasions, at the convention in 
my acceptance speech and down in Louisiana, Missis- 
sippi, Alabama, and Florida that I don’t concede a single 
State and I don’t concede a single vote. The election is 
going to be close. We started from behind, but we have 
the momentum. And I believe very strongly that this 
election can and will be won by the Ford-Dole ticket. 

It just so happens that the record and the program of 
the Ford administration coincides with the aspirations of 


the groups that you represent. It’s my observation that. 


those who have an ethnic background want a job, a 
meaningful job opportunity. They are willing to work and 
will go out and try to find a job. This administration be- 
lieves that everybody who wants a job should have a job, 
and this administration is going to achieve that result. 

We don’t think the situation is adequate today, but our 
program of trying to expand the domestic economy, the 
private sector, where five out of six jobs exist, is the way 
to get a job for the young American; for those who want 
a job and who are willing to work. 

American ethnics want a home in a decent neighbor- 
hood. This administration believes that everybody who 
will work and save can get a home in a decent neighbor- 
hood under the program that we believe in. 

We have to reduce down payments. We have to have 
variable mortgage payments so that young couples, when 
they start out, won’t have to pay as much when their in- 
come is down, but as their income situation improves, 
they will be able to pay more. 

This administration has established under the Secre- 
tary of HUD, Carla Hills, a Committee—a joint Cabinet 
committee—on Urban Development and Neighborhood 
Revitalization, and this committee will do a good job in 
making certain that your ethnic communities are pre- 
served in our major metropolitan areas. 

With a job and a home, you can raise a family, you can 
support your schools, and you can support your social 
clubs. You can preserve your cultural and spiritual 
heritages, and those are vitally important. 

This administration believes that we also have to take 
a forward step in the area of education. We have sup- 
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ported the elementary and secondary education programs 
that where the Federal Government makes contributions 
to State and local educational bodies. We don’t think the 
system works as well with some 24 categorical grant pro- 
grams. We believe that the same amount or more money 
ought to go to elementary and secondary schools in a 
block grant program so that teachers and administrators 
don’t have to spend all of their time making out Federal 
forms; so they can spend their time teaching the chil- 
dren of all Americans, and thereby get a better educa- 
tion for the young in this country. 

And although I am a product of public schools, I 
strongly believe that our nonpublic schools are vitally 
important in our society. Public schools are better when 
they have competition from nonpublic schools. Therefore, 
it’s always been my view that we should find a way under 
our Federal tax policy to give an opportunity for those who 
want to send their children to nonpublic schools should 
get some tax relief. 


One final comment. On July 4, this country celebrated 
its 200th birthday. It was a glorious day. I think more 
Americans were thrilled by what took place that day than 
almost any day in recent hist ~y. 

On that occasion, we honored the achievements of 
the past, but in the third century I think we have to write 
a new and better history for America. We have to have 
jobs for our people. We have to have homes for our old as 
well as young. We have to have safety on our streets. We 
have to have the opportunity for better health care. We 
have to have a strong nation with peace at home and 
with peace abroad. 

This nation, over the years, has done a good job in 
keeping itself strong and healthy both here and abroad. 
But sometimes it’s helpful for us to learn about the sadness 
and tragedy of other nations. 

Just this past week, if you have been reading the papers, 
our strong and good ally, Great Britain, has been faced 
with a very serious crisis. You may have read that the 
Prime Minister of Great Britain appeared before his own 
Labor Party Convention, calling for them to support him 
in a strong fiscal and monetary policy so that Great Britain 
could meet the crisis that has confronted them in the last 
year or two, a crisis which has reached a peak within the 
last few weeks. 

I read of the speech that Prime Minister Callaghan 
gave to his Labor Convention, and one sentence in that 
speech impressed me tremendously. And it is a sentence 
that I think we should take a good look at and perhaps 
learn something from. And let me read it to you. 

“Britain for too long has lived on borrowed time, bor- 
rowed money, and borrowed ideas. We will fail if we 
think we can buy our way out of our present difficulties by 


printing confetti money and by paying ourselves more 
than we earn.” 


That is a very, very powerful sentence given by a 
courageous Prime Minister, telling not only the people 
in his party but the people of Great Britain that they 
have to take strong action in a time of crisis. 

Let me say that as long as Jerry Ford is President, Jerry 
Ford will never let the United States of America reach 
this kind of a crisis. 

Now it is my great privilege to introduce your chair- 
man, an outstanding Member of the United States Senate, 
a real leader, Senator Pete Domenici. 

Senator Domenici. Thank you very much, Mr. 
President. 

You know, you indicated to our advisory group that 
is here that I am the son of immigrant parents, and indeed 
I am. Both my mother and father were born in the country 
of Italy. 

Mr. President, how proud my mother is that I am here 
today and that you have asked me to do this. And I am 
sure my beloved father would probably have flown back 
on the “red-eye” with me if he were alive, Mr. President, 
so he could be here today on this occasion. 

Let me tell you a little bit about your advisory group. 
We have 26 nationalities represented here, Mr. President, 
from 13 States. We have been working to put this team 
together. We have a wonderful team of staff workers, and 
we are going to commit to you, Mr. President, that the 
Democratic Party and the Democratic candidates are 
going to find out this year that they cannot take the ethnic 
vote for granted anywhere in the United States. 

Mr. President, we all support you for the same reason 
because basically we love our families, we love our coun- 
try, we love our little homes that we have bought. Our 
sons and daughters have had a great opportunity in this 
land, and we admire and respect two things: integrity— 
and you abound in that—and, secondly, you have a great 
respect for all people. You treat all people the same, and 
that means you are going to treat our ethnics just as other 
Americans have been treated. 

That means, Mr. President, when you are elected and 
begin to serve your first year of your elected term, that 
we are going to look to you, Mr. President, to give back 
to us what we are giving to you. We are going to give 
you a full American treatment from ethnics, and we only 
want a full American treatment back to our ethnics from 
you and from government. 

There is one thing, Mr. President, that those who came 
to our country from foreign lands—probably, above all 
else—one thing that they retain and that they will never 
let go away, and that is their religion; their love for their 
church and their desire that their children and their 
family participate in all the things that churches that 
they belong to can provide. 

And with that, Mr. President, I want to tell you that 
something disturbs me about Governor Carter’s recent 
statement, and I will quote. He said recently, Mr. Presi- 
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dent—and I also tell my advisory group this, we will 
talk about it today as we meet—but he said in the 
Religious Liberty Association of America and Seventh 
Day Adventist Church publication, and I will quote for 
you, Mr. President, that he would “favor the taxation of 
church property other than the church building itself.” 

Now, Mr. President, this disturbs me, and I am sure 
when we finish meeting today, that we will have a state- 
ment from your ethnic advisory committee on this 
proposition. 

I don’t favor that if that means that hospitals, 
orphanages, institutions that our churches own that are 
not directly related to a building called a church are going 
to be taxed so we can raise more revenue for the American 
tax coffers. 

There are a lot of other ways to do it, and we don’t 
want to do it that way, Mr. President. We know that 
profitmaking endeavors of our churches are presently 
taxed, and I think you support that, and I think we sup- 
port that. But, Mr. President, we think it would do great 
violence to the ability of our churches to supply the great 
kinds of social needs that they are now giving to us, to our 
children if this proposition by Governor Carter became 
the law of this land, that only the church building itself 
would be exempt from taxes. 

I know that you have some feelings on this. If you 
would, Mr. President, I would like you to give us your 
observations on this. And, once again, I thank you for the 
privilege you have given me of being your chairman. And 
we make a commitment to you today—that we are going 
to prove that the ethnics in this country just don’t follow 
any party, they vote for a man, and they are going to elect 
vou to the Presidency. 

THE Preswent. Senator, I was of course very, very 
disturbed when I heard about the proposal of Governor 
Carter. I think my opponent’s proposal to tax church 
proverties other than the church buildings is a very, very 
unfortunate and disturbing development. Nothing could 
be worse for church-operated schools, hospitals, and 
orphanages, many of which face constant financial 
strugeles to make ends meet. 

I think the more we learn of my opponent’s plans for 
future taxes, the more troublesome they become. And I 
can tell you unequivocally, emphatically, that this admin- 
istration has neither plans nor supports any efforts to tax 
churches beyond the present scope of Federal taxation. 

It seems to me instead of a tax proposal to increase taxes 
in this way, we should make additional efforts in the area 
of tax reform. And when I talk about tax reform, I talk 
about tax reduction for the middle-income taxpayer. 

So, Pete, thank you. I thank all of you. 

Why don’t we take a few minutes and say hello and let 


me chat with each of you individually. 
Thank you very much. 


NOTE: The President spoke at 11:40 a.m. in the State Dining Room 
at the White House. 


The United Kingdom’s 
Economic Situation 


Statement by the White House Press Secretary 
Concerning Consultations Between the President and 
Prime Minister James Callaghan of the United 
Kingdom. October 2, 1976 


The President has been in close touch with Prime 
Minister Callaghan concerning the recent policy initia- 
tives of his government to deal with Britain’s economic 
difficulties. They have discussed recent economic events 
and the prospects for the coming year. 

On September 29, the Prime Minister informed the 
President of his government’s decision to begin discussions 
with the International Monetary Fund aimed at reaching 
a standby agreement. 

The United States applauds the firm resolve of the 
British Government to take the economic measures neces- 
sary to overcome present difficulties and assure stable 
growth. Our countries have a remarkable record of close 
cooperation which reflects the deep ties between our 
peoples. The people and the Government of the United 
Kingdom can be assured of the full support of the United 
States during this difficult period. 


Tax Reform Act of 1976 


The President’s Remarks Upon Signing H.R. 10612 
Into Law. October 4, 1976 


Today I am signing the Tax Reform Act of 1976. It 
includes many provisions which I supported for a long, 
long time. It includes a few which I oppose. On balance, 
however, the legislation is sound, positive, and long over- 
due. 

This bill raises the minimum tax paid by high-income 
persons and eliminates or restricts many tax shelters. 
These actions are consistent with my firm support of 
measures designed to close the loopholes and ensure that 
each taxpayer bears his or her fair share of the overall 
tax burden. 
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I am also gratified that the Congress has adopted my 
program of estate tax relief. This includes my proposals to 
increase the basic estate tax exemption from $60,000 to 
the equivalent of $175,000 and to liberalize the marital 
deduction for the transfer of property between spouses. It 
also provides special relief to the owners of family farms 
and family businesses so that their heirs are not forced to 
liquidate these enterprises in order to pay estate taxes. 

Despite the many pluses of this tax bill, it fails to make 
several important and necessary changes in our tax struc- 
ture. First. the best kind of tax reform is tax reduction. 
Low- and middle-income Americans currently pay exces- 
sive Federal taxes. This Act does temporarily extend the 
tax reductions I initiated last year, but it fails to include 
my proposals for permanent, deeper tax cuts. 

In particular, I am disappointed that the Congress did 
not reduce individual income taxes by the additional $10 
billion that I recommended. Equivalent reductions in 
spending. which Congress was unwilling to make, would 
have enabled them to pass those permanent cuts. Accord- 
ingly, I will again urge Congress next vear to increase the 
personal exemption from $750 to $1,000. 

Second, increased investment through appropriate tax 
incentives is absolutely essential to create productive iobs 
in the private sector. Such tax incentives can help focus 
investment in those areas where new jobs are needed most. 

I will again propose that Congress grant special tax 
benefits in the form of accelerated depreciation for new 
plants and equipment in areas of high unemployment. I 
will also strongly recommend enactment of several other 
tax measures to aid in capital formation and job creation. 

The bill that reached my desk is far from perfect, but it 
does go a long way toward restoring commonsense and 
equity in our Federal tax system. I will continue to work 
for a better break for low- and middle-income taxpayers. 

I trust you have noted the size of this tax bill. 

[The President was referring to the fact that the act is 414 pages.] 

Thank you very much. 


NoTE: The President spoke at 12:18 p.m. in the Oval Office at the 
White House. 


As enacted, the Tax Reform Act of 1976 (H.R. 10612) is Public 
Law 94-455, approved October 4, 1976. 


Tax Reform Act of 1976 


Statement by the President on Signing H.R. 10612 
Into Law. October 4, 1976 


Today, I have signed into law the Tax Reform Act 
of 1976. This action reflects my judgment that, on bal- 
ance, the beneficial effects of the good provisions in this 
massive piece of legislation substantially outweigh the 


detrimental effects of the provisions which I find 
objectionable. 

I am pleased that in this bill the Congress has raised 
the minimum tax and has taken meaningful action to 
eliminate the use of so-called tax shelters by individuals 
with high incomes. These actions are consistent with my 
past proposals and firm support of strong measures de- 
signed to close these loopholes. In doing so, we are mov- 
ing toward a tax system under which each taxpayer bears 
his or her fair share of the overall tax burden. 

I am also gratified that the Congress has adopted the 
program of estate tax relief which I proposed at the 
beginning of this year. The Act essentially includes my 
proposals to increase the basic estate tax exemption from 
$60,000 to the equivalent of $175,000, to liberalize the 
marital deduction for the transfer of property between 
spouses, and to provide special relief to the owners of 
family farms and businesses so that their heirs are not 
forced to liquidate these enterprises in order to pay estate 
taxes. The estate tax provisions have both simplified and 
made much more equitable our system of estate taxation. 

Despite the contribution many provisions of this tax 
bill make to improving our tax system, the bill fails to 
include several important and necessary changes in our 
tax structure. We must continue to reform our tax system 
in three important ways. 

First, the best tax reform is tax reduction. Americans 
currently pay excessive taxes, particularly middle- and low- 
income Americans. This Act does temporarily continue 
the tax reductions enacted last year, but it fails to in- 
clude my proposals for permanent, deepened tax cuts. In 
particular, I am disappointed that the Congress did not 
reduce individual income taxes by the additional $10 bil- 
lion I recommended. If Congress had adopted this 
measure together with an equal reduction in federal 
spending, the American people, rather than the Congress, 
could decide how that extra $10 billion should be spent. 
Accordingly, I will again urge Congress next year to fur- 
ther reduce the tax burden on Americans by increasing 
permanently the personal income tax exemption from 
$750 to $1,000. 

Second, increased investment through appropriate tax 
incentives is absolutely essential if we are to succeed in 
creating productive jobs for our growing labor force. Such 
tax incentives can help focus investment in those areas 
where new jobs are needed most. I will again propose that 
Congress grant special tax benefits in the form of accel- 
erated depreciation for new plants and equipment in areas 
of high unemployment. I will also strongly recommend 
enactment of several other tax measures to aid in capital 
formation including: enacting a broadened stock owner- 
ship plan to increase the participation of low- and middle- 
income Americans in the ownership of our free enterprise 
system; and adopting the proposal I made over a year 
ago to integrate the corporate and personal income taxes 
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thereby eliminating the present burden of double taxa- 
tion of dividends which presently inhibits savings and 
investment and places our Nation at a disadvantage in 
competing for world markets with other industrialized 
countries. 

Third, we must move toward a simplified and more 
equitable tax code. Last January, I requested the Secre- 
tary of the Treasury to study the potential for restructur- 
ing and simplifying the present tax code. The Treasury 
study is well under way. It involves an examination of 
our present tax code aimed at making it more simple, more 
fair, and more economically efficient. The Treasury is 
scheduled to report to me on the project in December. I 
will carefully review this study as an important part of my 
administration’s effort to make our tax system fair and 
equitable for all Americans. 


NOTE: As enacted, the Tax Reform Act of 1976 (H.R. 10612) is 
Public Law 94-455, approved October 4, 1976. 


Secretary of Agriculture 


The President’s Remarks Upon Accepting the 
Resignation of Earl L. Butz. October 4, 1976 


Good afternoon. Will you please sit down. 

I wish to announce my decision to accept the resigna- 
tion of Earl Butz as Secretary of the Department of 
Agriculture. 

This has been one of the saddest decisions of my 
Presidency. 

Two years ago, Earl Butz told me that he wanted to 
leave the Cabinet. At my request, he agreed to stay on 
until the end of this term, in spite of personal family 
obligations. I felt that I needed him in the Cabinet to 
implement my policies of full farm production coupled 
with fair prices for the consumer and good income for 
farmers through the sales of their products throughout the 
world. 

Ear] Butz has keen and continues to be a close personal 
friend and a man who loves his country and all that it 
represents. 

Earl Butz has devoted more than 20 years of his life 
in public and academic service: as an Assistant Secretary 
in the Eisenhower administration; as a professor and then 
a dean at one of the most distinguished universities in this 
country; and more recently, as the Secretary of a Depart- 
ment that has helped to restore personal freedom and 
abundance to American farms. 

Yet Earl Butz is also wise enough and courageous 
enough to recognize that no single individual, no matter 


how distinguished his past public service, should cast a 
shadow over the integrity and good will of the American 
Government by his comments. 

For that reason, I have accepted the resignation of this 
decent and good man. 


NoTE: The President spoke at 1:35 p.m. in the Briefing Room at 
the White House where at 12:59 p.m., Secretary Butz had spoken to 
reporters as follows: 


SecRETARY Butz. Gentlemen and ladies, I have just submitted my 
letter of resignation to the President, and he has accepted it. I 
want to say that this was completely my own decision in terms of 
what I and Mrs. Butz felt would be in the best interest of the Presi- 
dent, of the campaign for election, and of Government itself. 

At no time was pressure put on me from the White House to 
do this. They left it entirely to me. 

We have—Mrs. Butz and I have—considered this very care- 
fully and prayerfully. I’ve had a lot of input from staff, from friends, 
and this is our decision. 

I want to read you the letter I have written the President and 
read a statement that I want to make for the record. 

“Dear Mr. President: 

“T hereby submit my resignation as Secretary of Agriculture. 

“TI sincerely apologize for any offense that may have been caused 
by the unfortunate choice of language used in a recent conversation 
and reported publicly. 

“It has been a high privilege to serve as a member of the Ford 
Administration. American farmers will always be grateful to you 
for your solid support of our efforts to raise their incomes and to 
permit them to manage their farms without excessive governmental 
regulation. 

“TJ shall always be your ardent supporter. 

“Sincerely yours, Earl L. Butz.” 

Now, here’s a statement that I penned last evening at home. 
It reflects my genuine feelings, and I wish now to read it for the 
record. 

“T have submitted my resignation to the President as a member 
of the Czbinet. 

“This is *he price I pay for a gross indiscretion in a private 
conversation. The use of a bad racial commentary in no way reflects 
my real attituc > 

“By taking thi: action, I hope to remove even the appearance of 
racism as an issue in the Ford campaign. President Ford is a decent 
man with high moral values, who insists that every American be 
treated equally and with dignity. Every member of his Adminis- 
tration must and dces subscribe to the same values. 

“The record of th: Ford Administration with respect to minor- 
ities is one of generous program support, sympathetic and dignified 
treatment and genuine progress in economic and social terms. This 
area will continue to <eceive top priority. 

“My resignation mvt in no wise be interpreted as signaling a 
change in the farm policies of the Ford Administration. Under 
President Ford, net farm income in the United States is more than 
double the level of :965—1968—the last four years of the Johnson 
Administration. Exports have tripled, cost to the taxpayer has been 
reduced by three-fourths and 60 million acres formerly held out of 
production at public expense have been released for production. 
Farmers have had the yoke of bureaucratic control lifted from 
them. World and domestic food needs are being filled more ade- 
quately than ever before. The use of food and food assistance pro- 
grams for humanitarian needs is much higher than in the 1960's. 

“It is important that the agricultural program of this Adminis- 
tration be continued. That is why farmers should support Gerald 
Ford in the election. That is why I shall continue to work tire- 
lessly for his election.” 


That’s the end of the statement. Thank you very much. 
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The Cyprus Conflict 


The President’s Message to the Congress Reporting on 
Progress Made Toward the Conclusion of a Negotiated 
Settlement of the Conflict. Dated October 4, 1976. 
Released October 5, 1976 


To the Congress of the United States: 

Pursuant to Public Law 94-104, I am submitting my 
sixth periodic report on the Cyprus negotiations and the 
actions which this Administration is taking to assist in the 
search of a lasting solution to the problems still facing the 
people of the Republic of Cyprus. 

In my last report I reviewed recent steps taken by the 
Administration to bring about further progress in the Cy- 
prus talks, and I emphasized the need for the parties to 
set aside procedural problems and move on to discussions 
of key substantive issues. 

Our efforts during the past sixty days have been di- 
rected to encouraging the resumption of such negotiations. 
We have been in close contact with our major Western 
allies regarding new ideas which might contribute to 
progress in the Cyprus talks and have continued to work 
closely with United Nations Secretary Genera] Wald- 
heim. Secretary of State Kissinger met with Mr. Waldheim 
in New York in late August to discuss the Cyprus ques- 
tion. Following that meeting Secretary General Wald- 
heim asked the chief Cypriot negotiators from both sides 
to come to New York for individual consultations with 
him on how the negotiations might best be resumed. These 
consultations developed into a series of joint meetings at 
which both sides discussed the issues which were blocking 
further progress. After these meetings, the two Cypriot ne- 
gotiators agreed to continue their consultations in Nicosia, 
under the chairmanship of the Secretary General’s Special 
Representative for Cyprus. It is my hope these talks will 
lead to resumption of meaningful discussion on the main 
issues. 

In his meetings with the Foreign Ministers of Greece 
and Turkey at the United Nations last week, Secretary 
Kissinger urged their strong support once again for a new 
round of talks. We will continue to work as closely as pos- 
sible with the Governments of Greece and Turkey, with 
the UN Secretary General, with our Western allies, and 
with the parties themselves, to insure that every opportu- 
nity is seized in pursuing a just and lasting settlement on 
Cyprus. 

To focus the world’s attention on the need for rapid 
progress, Secretary Kissinger stated anew the position of 
my Administration in his speech before the UN General 
Assembly on September 30 when he emphasized that our 
overriding objectives remain the well-being of the Cypriot 
people and peace in the Eastern Mediterranean. Calling 
upon all concerned to undertake a new commitment to 


achieve these ends, he underlined once again the position 
I have repeatedly voiced : 

“A settlement must come from the Cypriot communi- 
ties themselves. It is they who must decide how their is- 
land’s economy and government shall be reconstructed. 
It is they who must decide the ultimate relationship of the 
two communities and the territorial extent of each area.” 

This Administration believes that in order to restore 
momentum in the negotiations a set of principles along the 
following lines might help the parties to resume talks on 
substantive issues: 

—A settlement should preserve the independence, sov- 
ereignty and territorial integrity of Cyprus; 

—tThe present dividing lines on Cyprus must be ad- 
justed to reduce the area currertly controlled by the Tur- 
kish side; 

—tThe territorial arrangement should take into account 
the economic requirements and humanitarian concerns of 
the two Cypriot communities, including the plight of those 
who remain refugees; 

—A constitutional arrangement should provide condi- 
tions under which the two Cypriot communities can live 
in freedom and have a large vote in their own affairs; and 

—Security arrangements should be agreed that permit 
the withdrawal of foreign military forces other than those 
present under international agreement. 

It is my strong hope that these ideas may be given care- 
ful consideration by all concerned. 

In addition to these steps, the United States also con- 
tinues to provide financial assistance to the people of Cy- 
prus so that they may overcome the burdens imposed on 
them by the events of 1974. I have just signed into law a 
bill authorizing $175 million in U.S. relief assistance for 
Cyprus in the coming fiscal year. Our assistance thus far, 
some $50 million over the past two years, has been a major 
factor in providing adequate homes for almost all of those 
unfortunate Cypriots uprooted in 1974, and, in addition, 
has made a substantial contribution toward the medical 
needs, emergency food aid and the general welfare of the 
many displaced from their homes. We will continue to 
offer our help wherever it is needed. 

The United States also continues to be the largest fi- 
nancial contributor to the maintenance of the United Na- 
tions Peacekeeping Force on Cyprus, which has done such 
a highly effective job. We continue actively to support 
both the work of the UN Peacekeeping Force and the UN 
resolutions calling for a just and lasting solution to the 
Cyprus problem, respect for the sovereignty and territorial 
integrity of that island, and withdrawal of all foreign mili- 
tary forces not authorized by agreements. While I strongly 
endorse all of these precepts, the last is of special impor- 
tance since the cause of peace can only be poorly served 
when men confront each other with arms. I was there- 
fore gratified to hear of the withdrawal last month of a 
further portion of the Turkish armed forces from Cyprus. 
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In summary, during the past sixty days we have in- 
creased our efforts to bring the two sides together once 
more for discussions in any area which might contribute 
to a more secure and normal life for the people of Cyprus. 
We have reaffirmed our determination to continue direct 
bilateral assistance on a large scale. We have worked with 
other members of the international community to bring 
about the best possible set of conditions for resumption of 
the Cyprus talks at an early date. 

My Administration will further intensify its efforts to 
bring both sides together again with the hope, based on 
their meetings in New York last month, that some further 
significant advances may occur 

The people of the United States remain keenly inter- 
ested in promoting an equitable and lasting settlement on 
Cyprus. My Administration has been active at every op- 
portunity in encouraging such a settlement. We believe 
the people of both the Greek Cypriot and Turkish Cypriot 
communities share equally a desire for peaceful, produc- 
tive and secure lives. We will continue to use every oppor- 
tunity further to encourage the leaders of both sides 
toward a common solution which will achieve these goals. 

Geratp R. Forp 
The White House, 
October 4, 1976. 


Tariffs on Certain Sugars, 
Sirups and Molasses 


Proclamation 4466. Dated October 4, 1976. 
Released October 5, 1976 


Mop!IFICATION OF ProcLAMATION No. 4463 REGARDING 
TARIFFS ON CERTAIN SuGARS, SIRUPS AND MOLASSES 


By the President of the United States of America 
a Proclamation 

By Proclamation No. 4463 of September 21, 1976, the 
President modified Proclamation No. 4334 of Novem- 
ber 16, 1974, by establishing new rates of duty applicable 
to certain sugars, sirups, and molasses described in item 
numbers 155.20 and 155.30 of the Tariff Schedules of 
the United States, hereinafter referred to as the “TSUS” 
(19 U.S.C. 1202). Proclamation No. 4463 is effective 
with respect to articles entered, or withdrawn from ware- 
house, for consumption on or after September 21, 1976. 

Taking into account the factors cited in Proclamation 
No. 4463, and in order to alleviate hardships which may 
result from increasing the rate of duty with respect to 
certain goods that were exported prior to the effective date 
of that Proclamation, I find it appropriate to amend 


Proclamation No. 4463 to permit articles that were ex- 
ported to the United States before the effective date of 
that Proclamation and that are entered, or withdrawn 
from warehouse, for consumption within a reasonable 
time following exportation, to continue to be dutiable at 
the rates provided in Proclamation No. 4334 of Novem- 
ber 16, 1974. 

Now, TuHeErEForE, I, Geratp R. Forp, President of 
the United States of America, by virtue of the authority 
vested in me by the Constitution and statutes of the United 
States of America, including Section 201(a)(2) of the 
Trade Expansion Act of 1962 (19 U.S.C. 1821(a)(2)), 
and in conformity with Headnote 2, Subpart A of Part 10 
of Schedule 1 of the TSUS, do hereby proclaim that para- 
graph C of Proclamation No. 4463 of September 21, 
1976, is hereby amended to read as follows: 

“C. The Provisions of this Proclamation shall become 
effective with respect to articles entered, or withdrawn 
from warehouse, for consumption on and after Septem- 
ber 21, 1976, and shall remain in effect until the Presi- 
dent otherwise proclaims or until otherwise superseded by 
law. However, the provisions of this Proclamation shall 
not be effective with respect to articles exported to the 
United States before 12:01 A.M. (U.S. Eastern Daylight 
Savings Time), September 21, 1976, provided that such 
articles are entered, or withdrawn from warehouse, for 
consumption on or before November 8, 1976.” 

In Witness Wuereor, I have hereunto set my hand 
this fourth day of October in the year of our Lord nine- 
teen hundred seventy-six, and of the Independence of the 
United States of America the two hundred and first. 


GERALD R. Forp 


[Filed with the Office of the Federal Register, 11:47 a.m., 
October 5, 1976] 


NOTE: The text of the proclamation was released in San Francisco, 
Calif. 


Committee for Purchase 
From the Blind and Other 
Severely Handicapped 


Announcement of Appointment of Four Members of 


the Committee. October 5, 1976 


The President today announced the appointment of 
four persons as members of the Committee for Purchase 
frorn the Blind and Other Severely Handicapped. They 
are: 

Ear. T. O’Loucu.in, brigadier general, USAF, Deputy Director 


of Maintenance, Engineering and Supply, Deputy Chief of Staff 
for Systems and Logistics, Headquarters, United States Air 
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Force, representing the Department of the Air Force. He suc- 
ceeds John Kunsemiller, who has resigned. 

Wattace H. Rosrnson, Jr., Commissioner, Federal Supply Serv- 
ice, General Services Administration, representing the Gen- 
eral Services Administration. He succeeds Michael J. Timbers, 
who has resigned. 

PorTER T. Wa.tTon, Executive Director, Procurement and Pro- 
duction, Defense Supply Agency, representing the Department 
of Defense. He succeeds Wallace H. Robinson, Jr., who has 
resigned. 

Joyce C. Youne, of Dayton, Ohio, member of the board, Goodwill 
Industries of Dayton, Ohio; member of the board, United 
Way of Dayton, Ohio; and member, Mental Health and 
Retardation Board of Montgomery County, Ohio. 

The Committee was established to direct procurement 
of selected commodities and services of the Federal Gov- 
ernment to qualified non-profit agencies serving blind and 
other severely handicapped individuals with the objec- 
tive of increasing employment opportunities for these 
individuals. 


NOTE: The announcement was released in San Francisco, Calif. 


National Highway Safety 
Advisory Committee 


Announcement of Appointment of Three Members of 
the Committee. October 5, 1976 


The President today announced the appointment of 
three persons as members of the National Highway Safety 
Advisory Committee. They are: 

For a term expiring March 15, 1977: 


R. M. Stovatt, of Fort Worth, Tex., president, Panther City Office 
Supply Co. He succeeds Richard C. Tufaro, who has resigned. 


For a term expiring March 15, 1979: 

Grorce F, Beruincer, of New York, N.Y., president, Governor’s 
Club. He succeeds Gilbert Carmichael, whose term has expired. 

Ivan J. Wacar, of San Pedro, Calif., president, Safety Helmet 
Council of America, Los Angeles, Calif. He succeeds William. F. 
Cellini, whose term has expired. 

The Committee consists of 35 members appointed by 
the President for terms of 3 years and the Secretary of 
Transportation, Federal Highway Administrator, and the 
National Highway Traffic Safety Administrator as ex- 
officio members. 

The Committee was established by Public Law 89-544 
of September 9, 1966, to provide advice and counsel to 
the Secretary of Transportation on Federal motor vehicle 
safety standards and other highway safety matters. 


NOTE: The announcement was released in San Francisco, Calif. 


The 94th Congress 


Statement by the President. October 5, 1976 


Few Congresses have been presented with such a clear 
challenge to deal forthrightly with the Nation’s problems 
than the Congress that has just adjourned—and few Con- 
gresses have fallen so short of meeting the challenge. 

Over the past 2 years, I have placed before the Congress 
a wide variety of programs addressed to the hopes and 
needs of the future. Rather than make the necessary hard 
decisions, this Congress has more often responded with 
weak compromises and evasions. 

I asked Congress to cut the rate of growth in Federal 
spending by $28 billion, and to give that $28 billion back 
to the taxpayers in tax cuts. The Congress refused to go 
beyond the temporary tax cuts that were made in 1975. In- 
stead, they added $17 billion to my recommendations for 
spending, and every one of those dollars came out of the 
American taxpayers’ pocket. 

If all of this congressiona! spending had been for good 
purposes, we might take a more charitable view of Con- 
gress’ performance. But that is not the case. 

This Congress ignored major parts of my comprehensive 
energy policy. They took no action on my proposals to re- 
organize and reform health, education, child nutrition 
and social services programs—apparently preferring in- 
stead to continue the current jumble of programs that fail 
in too many cases to help those who need and deserve our 
help. 

They took no action on my recommendation for catas- 
trophic health insurance for older Americans, and took no 
action on my request for legislation that would bring new 
jobs to areas of chronic unemployment. They were un- 
willing to follow my lead in restoring the financial integ- 
rity of the social security system. In the heat of an election 
year, they preferred to quietly duck the entire issue, rather 
than do what we all know is right. 

I hope the adjournment of this Congress marks the end 
of an era—an era marked by a growing gap between Con- 
gress and the people. The people understand the need for 
change, but this Congress has persisted in the discredited 
ways of the past. 

Last week, Great Britain’s Prime Minister Callaghan 
told his people, “Britain for too long has lived on bor- 
rowed time, borrowed money, and borrowed ideas. We 
will fail if we think we can buy our own way out of our 
present difficulties by printing confetti money and by 
paying ourselves more than we earn.” 
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America does not have to repeat Britain’s experience 
to learn from it. As long as I am President, I will use every 
constitutional power at my command to avoid this situ- 
ation in America. 

I look forward to working next year with the 95th Con- 
gress. ‘The Congress elected next month will, I am con- 
vinced, come to Washington prepared to carry out the will 
of the people. 


NOTE: The statement was released at San Francisco, Calif. 


John F. Kennedy Center 
for the Performing Arts 


Announcement of Appointment of Seven Members of the 
Board of Trustees. October 5, 1976 


The President today announced the appointment of 
seven persons as members of the Board of Trustees of the 
John F. Kennedy Center for the Performing Arts. They 
are: 


Rosert S. Carter, of the District of Columbia, cochairman of the 
Republican National Committee, Washington, D.C. This is 
for the remainder of a term expiring September 1, 1980. He 
succeeds Ralph E. Becker, who has resigned. 


For a term expiring September 1, 1986: 

Mrs. Howarp H. Baker, of Huntsville, Tenn., wife of Senator 
Howard H. Baker. She succeeds Harry McPherson, whose term 
has expired. 

Rosert S. Carter, of the District of Columbia, cochairman of the 
Republican National Committee, Washington, D.C. He suc- 
ceeds Ralph Becker, who has resigned. 

Orvat Hansen, of Idaho Falls, Idaho, partner, Pucell, Hansen and 
Valdez (law firm); former Congressman, Washington, D.C. 
He succeeds Arthur Schlesinger, whose term has expired. 

Dotores Hope, of Toluca Lake, Calif., leader in civic and cultural 
activities; founding president and chairman of the board, 
Eisenhower Medical Center, Palm Springs; founder, Los 
Angeles Music Center, benefactor, Los Angeles County Muse- 
um of Art; and founding president, St. Joseph’s Hospital and 
Holy Family Adoption Service, Los Angeles, Toluca Lake, 
Calif. She succeeds Ralph W. Ellison, whose term has expired. 

Joun G. Spatuzza, of Oak Park, IIl., partner, law firm of Spatuzza 
and Spatuzza, Chicago, II]. He succeeds Richard Adler, whose 
term has expired. 

Rocer L, Stevens, of the District of Columbia, chairman of the 
board of trustees of the John F. Kennedy Center for the Per- 
forming Arts, Washington, D.C. This is a reappointment. 

Jack J. Vatenti, of Houston, Tex., president, Motion Picture 
Association of America, Inc., Washington, D.C. This is a 
reappointment. 


The Board of Trustees consists of 30 members serving 
staggered terms of 10 years. 


NOTE: The announcement was released in San Francisco, Calif. 


Citizens for Ford Committee 


The President’s Remarks and a Question-and-Answer 
Session With Reporters on the Establishment of the 
Committee. October 6, 1976 


THE Present. Good morning, everybody. It is typical 
San Francisco weather, which we enjoy. 

I am especially pleased this morning to have the oppor- 
tunity of announcing a Citizens for Ford Committee, and 
the three co-chairpersons are all very good friends of mine. 
Let me announce them individually. 

First, former Congresswoman Edith Green, of Oregon. 
Edith and I served in the House of Representatives to- 
gether for 19 years. She was on the other side of the aisle, 
but we worked together in many, many areas in order to 
try and enact good legislation. She was a wonderful per- 
son to have on your side, but a person that was awesome 
if she was on the other side. But I always felt that Edith 
Green was one of the most able, most articulate, most 
dedicated Members of the House that I knew in my 25- 
plus years as a Member. So I am extremely pleased to 
have Edith Green as one of the co-chairpersons of the 
Citizens for Ford Committee. 

The next is George Feldman, of New York and Massa- 
chusetts. I first got to know George Feldman in 1958, 
when he was the staff director of the Select Committee on 
Space. I was a member of that committee. He was chosen 
by the then chairman of that committee, the former 
Speaker, John McCormack. I worked with George Feld- 
man for the whole time in the hearings and the writing 
of the report and the preparation of the legislation. Sub- 
sequently, George served under President Kennedy as the 
Ambassador to Luxembourg and to Malta. In addition, 
he was a delegate to the United Nations. He was a mem- 
ber of the Law of the Sea Conference in 1961. 

Our friendship has gone on from 1958 to the present 
time, and I thank him for his willingness to participate in 
the Citizens for Ford Committee. 

The third member of this top group is Dom Di Maggio. 
Dom is well-known out here on the West Coast. I have 
known Dom Di Maggio—because I am an avid reader of 
the sports page—I know from the records that he was one 
of the outstanding baseball players of all time. He had a 
batting average of .300, over a good many years in the 
American League. He contributed significantly to the suc- 
cess of the Boston Red Sox. He is a person who has shown 
an active interest in public affairs, and I am very, very 
pleased to have Dom Di Maggio as a member of this 
group of three. 

So, I would like the three of them—Edith, George, and 
Dom—to come down here. And we have agreed that we 
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will answer some of your questions concerning the orga- 
nization, or any questions that they might like to respond 
to. 

Q. Mr. President, is this a group for Democrats 
primarily? 

Tue Preswent. This is a group that will permit In- 
dependents and Democrats who wish, to support the Ford 
candidacy. It doesn’t put an emphasis on either group. It 
is a citizens committee that will seek to invite and involve 
non-Republicans on my behalf. 

Q. Mrs. Green, why did you decide to go Republican? 

Mrs. GREEN. I really did not decide to go Republican. 
In my own State of Oregon, I am supporting a good many 
of the Democrats. By and large, I am _ supporting 
Democrats. 

If the question is why did I decide to support Ford, 
the reasons are many. As the President said, I worked 
with him in the House of Representatives—I was going to 
say 20 years, 19 is correct—and during all of these years 
we knew that President Ford—Jerry Ford at that time, 
as the Minority Leader—was a very honest, decent, ca- 
pable guy. We knew that when he got up on the floor he 
had done his homework, that he said what he believed in. 
And he, perhaps, was not the flamboyant kind of a person 
as Adam Clayton Powell or maybe Bella Abzug, but he 
was a guy to be trusted. And that, very frankly, is the 
reason that I am supporting him. 

Q. Mrs. Green, did you think you did not have an 
alternative in the other candidate? (Inaudible) 

Mrs. Green. I never, in the 20 years that I ran for 
office, tried to say things adversely about my opponent. 
And my comments are not against anybody else, but they 
are for the President. And I guess I just really do not know 
Carter. I do not know what he stands for and, believe me, 
I tried to find out. 

I do know that the record that the President has set, 
not only during the time he was in Congress but since, is 
one where I feel I have confidence in the way the country 
would be run. 

I might add one other thing: When I was in the House, 
I was one of those—some 400 I think, about—who voted 
for Jerry Ford for the Vice Presidency. And I think I do 
not need to remind you that at that time there were 300 
FBI people who were out investigating everything that he 
had ever done and said—almost from the day you were 
born, I guess—and that was a Democratically controlled 
Congress, and it was when Watergate was just beginning 
to surface, and the Democratically controlled House and 
the Senate were certainly looking at everything that Jerry 
Ford had ever done. 

. It went to the Judiciary Committee in the House. They 
investigated again. He came through with flying colors, 
and in a Democratically controlled House and Senate. As 
I recall, the vote was somewhere around 400 to 30, or at 
least there were about 30 of the Democrats who would not 


support him, but the big majority, 10 to 1 of Democrats 
and Republicans, voted for him because they did trust him 
and knew that he had been a decent and honorable guy. 

Q. How are you setting up the national committee? 
Are you going to have groups in every city? 

Mrs. GreEN. We will try to reach as many people as 
possible. We are going to talk about that this afternoon, 
and certainly we want to appeal to as many—not only the 
Republicans, but also the Independents and the Dem- 
ocrats. 

Q. Mr. President, how do you think you will do on the 
debates tonight on foreign policy and defense? 

Tue Preswent. Helen, I am looking forward to it. 
I would like to wait and see how it comes out, but I am 
optimistic and I am looking forward to it. 

Q. Mr. President, does the formation of this group at 
this time, a month before the election, indicate that your 
campaign is in a little trouble with Democrats and 
Independents? 

Tue Preswent. Not at all. I think it is a reflection that 
there are many, many Independents and Democrats who 
are uncomfortable with my opponent and who believe 
that the record that I had, both as a Member of Con- 
gress and as Vice President and as President, is one that 
they can wholeheartedly support. 

We find there is a groundswell of Independents and 
Democrats—and this is reflected in the increase of the 
Ford margin in the polls—so Dom and Edith and George 
are going to be the heads of that group to stimulate an 
even greater movement toward the Ford candidacy. 

Reporter. Thank you very much. 

THE PRESIDENT. It is nice to see you all. See you 
tonight. 


NOTE: The President spoke at 9:28 a.m. outside the residence of 
Mr. and Mrs. John Sutro, where he stayed during his visit to San 
Francisco. 

As printed above, this item follows the text of the White House 
press release. 


PRESIDENTIAL CAMPAIGN 
DEBATE OF 
OCTOBER 6, 1976 


Held in San Francisco, California 


Tue Moperator. Good evening. I am Pauline Frederick 
of NPR [National Public Radio], moderator of the second 
of the historic debates of the 1976 campaign between 


Gerald R. Ford of Michigan, Republican candidate for 
President, and Jimmy Carter of Georgia, Democratic can- 
didate for President. 
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Thank you, President Ford, and thank you, Governor 
Carter, for being with us tonight. 

This debate takes place before an audience in the Pal- 
ace of Fine Arts Theatre in San Francisco. An estimated 
100 million Americans are watching on television as well. 
San Francisco was the site of the signing of the United 
Nations Charter, 31 years ago. Thus, it is an appropriate 
place to hold this debate, the subject of which is foreign 
and defense issues. 

The questioners tonight are Max Frankel, associate 
editor of the New York Times, Henry L. Trewhitt, diplo- 
matic correspondent of the Baltimore Sun, and Richard 
Valeriani, diplomatic correspondent of NBC News. 

The ground rules tonight are basically the same as they 
were for the first debate 2 weeks ago. The questions will 
be alternated between candidates. By the toss of a coin, 
Governor Carter will take the first question. 

Each question sequence will be as follows: The ques- 
tion will be asked and the candidate will have up to 3 
minutes to answer. His opponent will have up to 2 min- 
utes to respond. And prior to the response, the questioner 
may ask a follow-up question to clarify the candidate’s 
answer, when necessary, with up to 2 minutes to reply. 
Each candidate will have 3 minutes for a closing state- 
ment at the end. 

President Ford and Governor Carter do not have notes 
or prepared remarks with them this evening, but they may 
take notes during the debate and refer to them. 

Mr. Frankel, you have the first question for Governor 
Carter. 

Mr. FRANKEL. Governor, since the Democrats last ran 
our foreign policy, including many of the men who are 
advising you, the country has been relieved of the Viet- 
nam agony and the military draft; we’ve started arms con- 
trol negotiations with the Russians: we’ve opened rela- 
tions with China; we’ve arranged the disengagement in 
the Middle East; we’ve regained influence with the Arabs 
without deserting Israel. Now, maybe, we’ve even begun 
a process of peaceful change in Africa. 

Now you've objected in this campaign to the style with 
which much of this was done, and you’ve mentioned some 
other things that you think ought to have been done. But 
do you really have a quarrel with this Republican record? 
Would you not have done any of those things? 

Mr. Carter. Well, I think this Republican administra- 
tion has been almost all style and spectacular, and not sub- 
stance. We’ve got a chance tonight to talk about, first of 
all, leadership, the character of our country, and a vision 
of the future. In every one of these instances, the Ford 
administration has failed. And I hope tonight that I and 
Mr. Ford will have a chance to discuss the reason for 
those failures. 

Our country is not strong any more; we’re not respected 
any more. We can only be strong overseas if we’re strong 
at home, and when I become President, we’ll not only be 


strong in those areas but also in defense—a defense ca- 
pability second to none. 

We've lost, in our foreign policy, the character of the 
American people. We’ve ignored or excluded the Amer- 
ican people and the Congress from participation in the 
shaping of our foreign policy. It’s been one of secrecy and 
exclusion. 

In addition to that, we’ve had a chance to become now, 
contrary to our longstanding beliefs and principles, the 
arms merchant of the whole world. We’ve tried to buy 
success from our enemies and, at the same time, we’ve ex- 
cluded from the process the normal friendship of our 
allies. 

In addition to that, we’ve become fearful to compete 
with the Soviet Union on an equal basis. We talk about 
détente. The Soviet Union knows what they want in 
détente, and they’ve been getting it. We have not known 
what we’ve wanted, and we’ve been outtraded in almost 
every instance. 

The other point I want to make is about our defense. 
We've got to be a nation blessed with the defense capabil- 
ity that’s efficient, tough, capable, well-organized, nar- 
rowly focused fighting capability. The ability to fight if 
necessary is the best way to avoid the chance for, or the 
requirement to fight. 

And the last point I want to make is this: Mr. Ford, 
Mr. Kissinger have continued on with the policies and 
failures of Richard Nixon. Even the Republican platform 
has criticized the lack of leadership in Mr. Ford, and 
they’ ve criticized the foreign policy of this administration. 
This is one instance where I agree with the Republican 
platform. 

I might say this in closing, and that is, that as far as for- 
eign policy goes, Mr. Kissinger has been the President of 
this country. Mr. Ford has shown an absence of leader- 
ship and an absence of a grasp of what this country is and 
what it ought to be. That’s got to be changed. and that 
is one of the maior issues in this campaign of 1976. 

Tue Moperator. President Ford, would you like to 
respond? 

Tue Presment. Governor Carter again is talking in 
broad generalities. Let me take just one question that he 
raises—the military strength and capability of the United 
States. Governor Carter, in November of 1975, indicated 
that he wanted to cut the defense budget by $15 billion. 
A few months later, he said he wanted to cut the defense 
budget by $8 billion or $9 billion. And more recently, he 
talks about cutting the defense budget by $5 billion to $7 
billion. There is no way you can be strong militarily 
and have those kinds of reductions in our military 
appropriations. 

Now let me just tell you a little story. About late Octo- 
ber of 1975, I asked the then Secretary of Defense, Mr. 
Schlesinger, to tell me what had to be done if we were 
going to reduce the defense budget by $3- to $5-billion. 
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A few days later, Mr. Schlesinger came back and said if 
we cut the defense budget by $3- to $5-billion, we will 
have to cut military personnel by 250,000, civilian per- 
sonnel by 100,000, jobs in America by 100,000. We would 
have to stretch out our aircraft procurement. We would 
have to reduce our naval construction program. We would 
have to reduce the research and development for the 
Army, the Navy, the Air Force, and Marines by 8 percent. 
We would have to close 20 military bases in the United 
States immediately. That’s the kind of a defense program 
that Mr. Carter wants. 

Let me tell you this, straight from the shoulder: You 
don’t negotiate with Mr. Brezhnev from weakness. And 
the kind of a defense program that Mr. Carter wants will 
mean a weaker defense and a poorer negotiating position. 

THe Moperator. Mr. Trewhitt, a question for Presi- 
dent Ford. 

Mr. TREwHITT. Mr. President, my question really is 
the other side of the coin from Mr. Frankel’s. For a gen- 
eration, the United States has had a foreign policy based 
on containment of communism; yet, we have lost the first 
war in Vietnam; we lost a shoving match in Angola. Com- 
munists threaten to come to power by peaceful means in 
Italy, and relations generally have cooled with the Soviet 
Union in the last few months. So let me ask you, first, 
what do you do about such cases as Italy and, secondly, 
does this general drift mean that we’re moving back to- 
ward something like an old cold war relationship with the 
Soviet Union? 

THE President. I don’t believe we should move to a 
cold war relationship. I think it’s in the best interest of the 
United States and the world as a whole that the United 
States negotiate rather than go back to the cold war re- 
lationship with the Soviet Union. 

I don’t look at the picture as bleakly as you have indi- 
cated in your question, Mr. Trewhitt. I believe that the 
United States has had many successes in recent years and 
recent months as far as the Communist movement is con- 
cerned, We have been successful in Portugal where, a year 
ago, it looked like there was a very great possibility that 
the Communists would take over in Portugal. It didn’t 
happen. We have a democracy in Portugal today. 

A few months ago—or I should say maybe 2 years 
ago—the Soviet Union looked like they had continued 
strength in the Middle East. Today, according to Prime 
Minister Rabin, the Soviet Union is weaker in the Mid- 
dle East than they have been in many, many years. The 
facts are the Soviet Union relationship with Egypt is at a 
low level; the Soviet Union relationship with Syria is at a 
very low point. The United States today, according to 
Prime Minister Rabin of Israel, is at a peak in its influ- 
ence and power in the Middle East. 

But let’s turn for a minute to the southern African oper- 
ations that are now going on. The United States of Amer- 
ica took the initiative in southern Africa. We wanted to 


end the bloodshed in southern Africa. We wanted to have 
the right of self determination in southern Africa. We 
wanted to have majority rule with the full protection of 
the rights of the minority. We wanted to preserve human 
dignity in southern Africa. We have taken the initiative, 
and in southern Africa today, the United States is trusted 
by the black frontline nations and black Africa. The 
United States is trusted by the other elements in southern 
Africa. 

The United States foreign policy under this adminis- 
tration has been one of progress and success. And I be- 
lieve that instead of talking about Soviet progress, we can 
talk about American successes. 

And may I make an observation—part of the question 
you asked, Mr. Trewhitt: I don’t believe that it’s in the 
best interests of the United States and the NATO nations 
to have a Communist government in NATO. Mr. Carter 
has indicated he would look with sympathy to a Com- 
munist government in NATO. I think that would destroy 
the integrity and the strength of NATO, and I am totally 
opposed to it. 

Mr. Carter. Well, Mr. Ford, unfortunately, has just 
made a statement that’s not true. I have never advocated 
a Communist government for Italy. That would, obvi- 
ously, be a ridiculous thing for anyone to do who wanted 
to be President of this country. I think that this is an 
instance for deliberate distortion, and this has occurred 
also in the question about defense. As a matter of fact, I’ve 
never advocated any cut of $15 billion in our defense 
budget. As a matter of fact, Mr. Ford has made a political 
football out of the defense budget. 

About a year ago, he cut the Pentagon budget $6.8 
billion. After he fired James Schlesinger, the political heat 
got so great that he added back about $3 billion. When 
Ronald Reagan won the Texas primary election, Mr. 
Ford added back another $1! billion. Immediately be- 
fore the Kansas City convention, he added back another 
$1.8 billion in the defense budget. And his own Office of 
Management and Budget testified that he had a $3-billion 
cut insurance added to the defense budget under the pres- 
sure from the Pentagon. Obviously, this is another indi- 
cation of trying to use the defense budget for political 
purposes, which he’s trying to do tonight. 

Now, we went into south Africa late, after Great Brit- 
ain, Rhodesia, the black nations had been trying to solve 
this problem for many, many years. We didn’t go in until 
right before the election, similar to what was taking place 
in 1972, when Mr. Kissinger announced peace is at hand 
just before the election at that time. 

And we have weakened our position in NATO, because 
the other countries in Europe supported the democratic 
forces in Portugal long before we did. We stuck to the 
Portugal dictatorships much longer than other democ- 
racies did in this world. 
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Tue Moperator. Mr. Valeriani, a question for Gov- 
ernor Carter. 

Mr. VALERIANI. Governor Carter, much of what the 
United States does abroad is done in the name of the 
national interest. What is your concept of the national 
interest? What should the role of the United States in 
the world be? And in that connection, considering your 
limited experience in foreign affairs and the fact that you 
take some pride in being a Washington outsider, don’t 
you think it would be appropriate for you to tell the Amer- 
ican voters, before the election, the people that you would 
like to have in key positions such as Secretary of State, 
Secretary of Defense, national security affairs adviser at 
the White House? 

Mr. Carter. Well, I’m not going to name my Cabinet 
before I get elected; I’ve got a little ways to go before I 
start doing that. But I have an adequate background, I 
believe. I am a graduate of the U.S. Naval Academy, the 
first military graduate since Eisenhower. I’ve served as 
Governor of Georgia and have traveled extensively in for- 
eign countries—in South America, Central America, 
Europe, the Middle East, and in Japan. 

I’ve traveled the last 21 months among the people of 
this country. I’ve talked to them, and I’ve listened. And 
I’ve seen at firsthand, in a very vivid way, the deep hurt 
that’s come to this country in the aftermath of Vietnam 
and Cambodia and Chile and Pakistan and Angola and 
Watergate, CIA revelations. 

What we were formerly so proud of—the strength of 
our country, its moral integrity, the representation in for- 
eign affairs of what our people are, what our Constitution 
stands for—has been gone. And in the secrecy that has 
surrounded our foreign policy in the last few years, the 
American people and the Congress have been excluded. 

I believe I know what this country ought to be. I’ve 
been one who’s loved my Nation, as many Americans do. 
And I believe that there is no limit placed on what we can 
be in the future if we can harness the tremendous re- 
sources—militarily, economically—and the stature of our 
people, the meaning of our Constitution in the future. 

Every time we’ve made a serious mistake in foreign af- 
fairs, it’s been because the American people have been 
excluded from the process. If we can just tap the intel- 
ligence and ability, the sound commonsense and the good 
judgment of the American people, we can once again 
have a foreign policy to make us proud instead of 
ashamed. 

And I’m not going to exclude the American people 
from that process in the future, as Mr. Ford and Kissinger 
have done. This is what it takes to have a sound foreign 
policy: strong at home, strong defense, permanent com- 
mitments, not betray the principles of our country, and 
involve the American people and the Congress in the 
shaping of our foreign policy. 


Every time Mr. Ford speaks from a position of 
secrecy—in negotiations and secret treaties that have been 
pursued and achieved, in supporting dictatorships, in 
ignoring human rights—we are weak and the rest of the 
world knows it. 

So these are the ways that we can restore the strength 
of our country. And they don’t require long experience 
in foreign policy—nobody has that except a President 
who served a long time or a Secretary of State. But my 
background, my experience, my knowledge of the people 
of this country, my commitment to our principles that 
don’t change—those are the best bases to correct the hor- 
rible mistakes of this administration and restore our own 
country to a position of leadership in the world. 

Mr. VALERIANI. How, specifically, Governor, are you 
going to bring the American people into the decisionmak- 
ing process in foreign policy? What does that mean? 

Mr. Carter. First of all, I would quit conducting the 
decisionmaking process in secret, as has been a charac- 
teristic of Mr. Kissinger and Mr. Ford. In many instances 
we've made agreements, like in Vietnam, that have been 
revealed later on to our embarrassment. 

Recently, Ian Smith, the President of Rhodesia, an- 
nounced that he had unequivocal commitments from Mr. 
Kissinger that he could not reveal. The American people 
don’t know what those commitments are. We’ve seen in 
the past a destruction of elected governments, like in 
Chile, and the strong support of military dictatorship 
there. These kinds of things have hurt us very much. 

I would restore the concept of the fireside chat, which 
was an integral part of the administration of Franklin 
Roosevelt. And I would also restore the involvement of 
the Congress. When Harry Truman was President, he was 
not afraid to have a strong Secretary of Defense—Dean 
Acheson, George Marshall were strong Secretaries of 
State, excuse me, State. But he also made sure that there 
was a bipartisan support. The Members of Congress, Ar- 
thur Vandenberg, Walter George, were part of the proc- 
ess. And before our Nation made a secret agreement, and 
before we made a bluffing statement, we were sure that 
we had the backing not only of the President and the 
Secretary of State, but also of the Congress and the 
people. 

This is a responsibility of the President, and I think it’s 
very damaging to our country for Mr. Ford to have turned 
over this responsibility to the Secretary of State. 

Tue Moperator. President Ford, do you have a 
response? 

Tue PresiweNnT. Governor Carter again contradicts 
himself. He complains about secrecy, and yet he is quoted 
as saying that in the attempt to find a solution in the Mid- 
dle East, that he would hold unpublicized meetings with 
the Soviet Union—TI presume for the purpose of imposing 
a settlement on Israel and the Arab nations. 
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But let me talk just a minute about what we’ve done to 
avoid secrecy in the Ford administration. After the United 
States took the initiative in working with Israel and with 
Egypt and achieving the Sinai II agreement—and I am 
proud to say that not a single Egyptian or Israeli soldier 
has lost his life since the signing of the Sinai agreement— 
but at the time that I submitted the Sinai agreement to the 
Congress of the United States, I submitted every single 
document that was applicable to the Sinai II agreement. 
It was the most complete documentation by any President 
of any agreement signed by a President on behalf of the 
United States. 

Now, as far as meeting with the Congress is concerned, 
during the 24 months that I’ve been the President of the 
United States, I have averaged better than one meeting a 
month with responsible groups or committees of the Con- 
gress, both House and Senate. 

The Secretary of State has appeared, in the several years 
that he’s been the Secretary, before 80 different commit- 
tee hearings in the House and in the Senate. The Secre- 
tary of State has made better than 50 speeches all over 
the United States explaining American foreign policy. I 
have made, myself, at least 10 speeches in various parts of 
the country, where I have discussed with the American 
people defense and foreign policy. 

THe Moperator. Mr. Frankel, a question for Presi- 
dent Ford. 

Mr. FRANKEL. Mr. President, I’d like to explore a 
little more deeply our relationship with the Russians. They 
used to brag, back in Khrushchev’s day, that because of 
their greater patience and because of our greed for busi- 
ness deals, that they would sooner or later get the better 
of us. Is it possible that, despite some setbacks in the Mid- 
dle East, they’ve proved their point? Our allies in France 
and Italy are now flirting with communism; we’ve recog- 
nized a permanent Communist regime in East Germany; 
we virtually signed, in Helsinki, an agreement that the 
Russians have dominance in Eastern Europe; we bailed 
out Soviet agriculture with our huge grain sales—we’ve 
given them large loans, access to our best technology and, 
if the Senate hadn’t interfered with the Jackson Amend- 
ment, maybe you would have given them even larger 
loans. Is that what you call a two-way street of traffic in 
Europe? 

THE Present. I believe that we have negotiated with 
the Soviet Union since I’ve been President from a posi- 
tion of strength. And let me cite several examples. 

Shortly after I became President, in December of 1974, 
I met with General Secretary Brezhnev in Vladivostok. 
And we agreed to a mutual cap on the ballistic missile 
launchers at a ceiling of 2,400, which means that the So- 
viet Union, if that becomes a permanent agreement, will 
have to make a reduction in their launchers that they now 
have or plan to have. 


I negotiated at Vladivostok with Mr. Brezhnev a lim- 
itation on the MIRVing of their ballistic missiles at a fig- 
ure of 1,320, which is the first time that any President 
has achieved a cap either on launchers or on MIRVs. 

It seems to me that we can go from there to the grain 
sales. The grain sales have been a benefit to American 
agriculture. We have achieved a 534-year sale of a mini- 
mum of 6 million metric tons, which means that they 
have already bought about 4 million metric tons this year 
and are bound to buy another 2 million metric tons, to 
take the grain and corn and wheat that the American 
farmers have produced in order to have full production. 
And these grain sales to the Soviet Union have helped us 
tremendously in meeting the cost of the additional oil and 
the oil that we have bought from overseas. 

If we turn to Helsinki—I am glad you raised it, Mr. 
Frankel—in the case of Helsinki, 35 nations signed an 
agreement, including the Secretary of State for the Vati- 
can. I can’t under any circumstances believe that His 
Holiness the Pope would agree, by signing that agreement, 
that the 35 nations have turned over to the Warsaw Pact 
nations the domination of Eastern Europe. It just isn’t 
true. And if Mr. Carter alleges that His Holiness, by sign- 
ing that, has done it, he is totally inaccurate. 

Now, what has been accomplished by the Helsinki 
agreement? Number one, we have an agreement where 
they notify us and we notify them of any military maneu- 
vers that are to be undertaken. They have done it in both 
cases where they’ve done so. There is no Soviet domina- 
tion of Eastern Europe, and there never will be under a 
Ford administration. 

Mr. FRANKEL. I’m sorry, could I just follow—did I 
understand you to say, sir, that the Russians are not using 
Eastern Europe as their own sphere of influence and 
occupying most of the countries there and making sure 
with their troops that it’s a Communist zone, whereas on 
our side of the line the Italians and the French are still 
flirting with the possibility of communism? 

THE Presiwent. I don’t believe, Mr. Frankel, that the 
Yugoslavians consider themselves dominated by the Soviet 
Union. I don’t believe that the Romanians consider them- 
selves dominated by the Soviet Union. I don’t believe that 
the Poles consider themselves dominated by the Soviet 
Union. 

Each of those countries is independent, autonomous; 
it has its own territorial integrity. And the United States 
does not concede that those countries are under the dom- 
ination of the Soviet Union. As a matter of fact, I visited 
Poland, Yugoslavia, and Romania, to make certain that 
the people of those countries understood that the Presi- 
dent of the United States and the people of the United 
States are dedicated to their independence, their auton- 
omy, and their freedom. ; 

Tue Moperator. Governor Carter, have you a 
response? 
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Mr. Carter. Well, in the first place, I am not criti- 
cizing His Holiness the Pope. I was talking about Mr. 
Ford. 

The fact is that secrecy has surrounded the decisions 
made by the Ford administration. In the case of the Hel- 
sinki agreement, it may have been a good agreement at 
the beginning, but we have failed to enforce the so-called 
Basket 3 part, which insures the right of people to migrate, 
to join their families, to be free to speak out. 

The Soviet Union is still jamming Radio Free Europe. 
Radio Free Europe is being jammed. We’ve also seen a 
very serious problem with the so-called Sonnenfeldt docu- 
ment which, apparently, Mr. Ford has just endorsed, 
which said that there is an organic linkage between the 
Eastern European countries and the Soviet Union. And 
I would like to see Mr. Ford convince the Polish-Ameri- 
cans and the Czech-Americans and the Hungarian-Amer- 
icans in this country that those countries don’t live under 
the domination and supervision of the Soviet Union 
behind the Iron Curtain. 

We also have seen Mr. Ford exclude himself from access 
to the public. He hasn’t had a tough, cross-examination- 
type press conference in over 30 days. One press confer- 
ence he had without sound. 

He’s also shown a weakness in yielding to pressure. 
The Soviet Union, for instance, put pressure on Mr. Ford, 
and he refused to see a symbol of human freedom recog- 
nized around the world—Alexander Solzhenitsyn. 

The Arabs have put pressure on Mr. Ford—and he’s 
yielded and he has permitted a boycott by the Arab coun- 
tries of American businesses who trade with Israel, who 
have American Jews owning or taking part in the man- 
agement of American companies. His own Secretary of 
Commerce had to be subpoenaed by the Congress to 
reveal the names of businesses who were subject to this 
boycott. They didn’t volunteer the information; he had 
to be subpoenaed. 


And the last thing Id like to say is this: This grain deal 
with the Soviet Union in ’72 was terrible, and Mr. Ford 
made up for it with three embargoes—one against our 
own ally in Japan. That’s not the way to run our foreign 
policy, including international trade. 

Tue Moperator. Mr. Trewhitt, a question for Gov- 
ernor Carter. 

Mr. Trewuitt. Governor, I’d like to pick up on that 
point, actually, and on your appeal for a greater measure 
of American idealism in foreign affairs. Foreign affairs 
come home to the American public pretty much in such 
issues as oil embargoes and grain sales, that sort of thing. 
Would you be willing to risk an oil embargo in order to 
promote human rights in Iran, Saudi Arabia—withhold 
arms from Saudi Arabia for the same purpose? As a mat- 
ter of fact, I think you have perhaps answered this final 
part, but would you withhold grain from the Soviet Union 
in order to promote civil rights in the Soviet Union? 


Mr. Carter. I would never single out food as a trade 
embargo item. If I ever decided to impose an embargo 
because of a crisis in international relationships, it would 
include all shipments of all equipment. For instance, if 
the Arab countries ever again declare an embargo against 
our Nation on oil, I would consider that not a military but 
an economic declaration of war. And I would respond 
instantly and in kind. I would not ship that Arab country 
anything—no weapons, no spare parts for weapons, no 
oil-drilling rigs, no oil pipe, no nothing. I wouldn’t single 
out just food. 

Another thing I’d like to say is this: In our inter- 
national trade, as I said in my opening statement, we have 
become the arms merchant of the world. When this Re- 
publican administration came into office, we were ship- 
ping about $1-billion worth of arms overseas; now, $10- 
to $12-billion worth of arms overseas to countries that 
quite often use these weapons to fight each other. 

The shift in emphasis has been very disturbing to me, 
speaking about the Middle East. Under the last Demo- 
cratic administration, 60 »ercent of all weapons that went 
into the Middle East were for Israel. Nowadays—75 per- 
cent were for Israel before—now, 60 percent go to the 
Arab countries, and this does not include Iran. If you 
include Iran, our present shipment of weapons to the 
Middle East—only 20 percent goes to Israel. This is a 
deviation from idealism; it’s a deviation from a commit- 
ment to our major ally in the Middle East, which is Israel; 
it’s a yielding to economic pressure on the part of the 
Arabs on the oil issue; and it’s also a tremendous indica- 
tion that under the Ford administration, we have not 
addressed the energy policy adequately. 

We still have no comprehensive energy policy in this 
country, and it’s an overall sign of weakness. When we 
are weak at home economically—high unemployment, 
high inflation, a confused Government, a wasteful Defense 
Establishment—this encourages the kind of pressure that’s 
been put on us successfully. It would have been inconceiv- 
able 10, 15 years ago for us to be brought to our knees 
with an Arab oil embargo. But it was done 3 years ago, 
and they’re still putting pressure on us from the Arab 
countries to our discredit around the world. 

These are the weaknesses that I see, and I believe it’s 
not just a matter of idealism. It’s a matter of being tough. 
It’s a matter of being strong. It’s a matter of being con- 
sistent. Our priorities ought to be, first of all, to meet our 
own military needs; secondly, to meet the needs of our 
allies and friends, and only then should we ship military 
equipment to foreign countries. As a matter of fact, Iran is 
going to get 80 F—14’s before we even meet our own Air 
Force orders for F—14’s, and the shipment of Spruance 
Class Destroyers to Iran are much more highly sophisti- 
cated than the Spruance Class Destroyers that are pres- 
ently being delivered to our own Navy. This is ridiculous, 
and it ought to be changed. 
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Mr. Trewuitt. Governor, let me pursue that, if I may. 
If I understand you correctly, you would, in fact, to use 
my examples, withhold arms from Iran and Saudi Arabia 
even if the risk was an oil embargo and if they should be 
securing those arms from somewhere else. And then, if 
the embargo came, then you would respond in kind. Do I 
have it correctly? 

Mr. Carter. If—Iran is not an Arab country, as you 
know, it’s a Moslem country. But if Saudi Arabia should 
declare an oil embargo against us, then I would consider 
that an economic declaration of war. And I would make 
sure that the Saudis understood this ahead of time, so 
there would be no doubt in their mind. I think under those 
circumstances, they would refrain from pushing us to our 
knees as they did in 1973 with the previous oil embargo. 

Tue Moperator. President Ford. 

THE Present. Governor Carter apparently doesn’t 
realize that since I’ve been President, we have sold to the 
Israelis over $4 billion in military hardware. We have 
made available to the Israelis over 45 percent of the total 
economic and military aid since the establishment of 
Israel 27 years ago. So the Ford administration has done 
a good job in helping our good ally, Israel, and we’re 
dedicated to the survival and security of Israel. 

I believe that Governor Carter doesn’t realize the need 
and necessity for arms sales to Iran. He indicates he would 
not make those. 

Iran is bordered very extensively by the Soviet Union. 
Iran has Iraq as one of its neighbors. The Soviet Union 
and the Communist-dominated Government of Iraq are 
neighbors of Iran, and Iran is an ally of the United 
States. It’s my strong feeling that we ought to sell arms to 
Iran for its own national security and as an ally, a strong 
ally, of the United States. 

The history of our relationship with Iran goes back to 
the days of President Truman, when he decided that it 
was vitally necessary for our own security, as well as that 
of Iran, that we should help that country. And Iran has 
been a good ally. In 1973, when there was an oil embargo, 
Iran did not participate; Iran continued to sell oil to the 
United States. I believe that it’s in our interest and in the 
interest of Israel and Iran and Saudi Arabia, for the 
United States to sell arms to those countries. It’s for their 
security as well as ours. 

THe Moperator. Mr. Valeriani, a question for Pres- 
ident Ford. 

Mr. Vateriant. Mr. President, the policy of your ad- 
ministration is to normalize relations with mainland 
China. That means establishing, at some point, full dip- 
lomatic relations and, obviously, doing something about 
the mutual defense treaty with Taiwan. If you are elected, 
will you move to establish full diplomatic relations with 
Peking and will you abrogate the mutual defense treaty 
with Taiwan and, as a corollary, would you provide main- 


land China with military equipment if the Chinese were 
to ask for it? 

Tue PreswentT. Our relationship with the People’s 
Republic of China is based upon the Shanghai Com- 
muniqué of 1972. That communiqué calls for the normal- 
ization of relations between the United States and the 
People’s Republic. It doesn’t set a time schedule; it 
doesn’t make a determination as to how that relation- 
ship should be achieved in relationship to our current 
diplomatic recognition and obligations to the Taiwanese 
Government. 

The Shanghai Communiqué does say that the differ- 
ences between the People’s Republic on the one hand and 
Taiwan on the other shall be settled by peaceful means. 
The net result is this administration—and during my time 
as the President for the next 4 years—we will continue to 
move for normalization of relations in the traditional 
sense. And we will insist that the disputes between Taiwan 
and the People’s Republic be settled peacefully, as was 
agreed in the Shanghai Communiqué of 1972. 

The Ford administration will not let down, will not 
eliminate or forget our obligation to the people of Taiwan. 
We feel that there must be a continued obligation to the 
people, the some 19 or 20 million people in Taiwan, and 
as we move during the next 4 years, those will be the 
policies of this administration. 

Mr. VALERIANI. Sir, the military equipment for the 
mainland Chinese? 

Tue Presivent. There is no policy of this Government 
to give to the People’s Republic, or to sell to the People’s 
Republic of China, military equipment. I do not believe 
that we, the United States, should sell, give, or otherwise 
transfer military hardware to the People’s Republic of 
China or any other Communist nations such as the Soviet 
Union, and the like. 

Tue Moperator. Governor Carter. 

Mr. Carter. I'd like to go back just one moment to 
the previous question, where Mr. Ford, I think, confused 
the issue by trying to say that we’re shipping Israel 40 per- 
cent of our aid. As a matter of fact, during this current 
year, we are shipping Iran—or have contracted to ship to 
Iran—about $71/-billion worth of arms and also to Saudi 
Arabia about $7!/4-billion worth of arms. 

Also, in 1975, we almost brought Israel to their knees 
after the Yom Kippur war by the so-called reassessment 
of our relationship to Israel. We, in effect, tried to make 
Israel the scapegoat for the problems in the Middle East. 
And this weakened our relationship with Israel a great 
deal and put a cloud on the total commitment that our 
people feel toward the Israelis. There ought to be a clear, 
unequivocal commitment without change to Israel. 

In the Far East, I think we need to continue to be 
strong, and I would certainly pursue the normalization of 
relationships with the People’s Republic of China. We 
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opened up a great opportunity in 1972—which has pretty 
well been frittered away under Mr. Ford—that ought to 
be a constant inclination toward friendship. But I would 
never let that friendship with the People’s Republic of 
China stand in the way of the preservation of the inde- 
pendence and freedom of the people on Taiwan. 

THe Moperator. Mr. Frankel, a question for Gov- 
ernor Carter. 

Mr. FRANKEL. Governor, we always seem, in our elec- 
tions, and maybe in between, too, to argue about who can 
be tougher in the world. Give or take a few billion dollars, 
give or take one weapons systems, our leading politicians, 
and I think you two gentlemen, seem to settle roughly on 
the same strategy in the world at roughly the same Penta- 
gon budget cost. 

How bad do things have to get in our own economy, 
or how much backwardness and hunger would it take in 
the world to persuade you that our national security and 
our survival required very drastic cutbacks in arms spend- 
ing and dramatic new efforts in other directions? 

Mr. Carter. Well, always in the past we have had an 
ability to have a strong defense and also to have a strong 
domestic economy and also to be strong in our reputation 
and influence within the community of nations. These 
characteristics of our country have been endangered under 
Mr. Ford. We are no longer respected. In a showdown 
vote in the United Nations or in any other international 
council, we are lucky to get 20 percent of the other nations 
to vote with us. Our allies feel that we’ve neglected them. 
The so-called Nixon shocks against Japan have weakened 
our relationships there. Under this administration, we 
have also had an inclination to keep separate the Euro- 
pean countries, thinking that if they are separate, then we 
can dominate them and proceed with our secret Lone 
Ranger type diplomatic efforts. 

I would also like to point out that we in this country 
have let our economy go down the drain—the worst infla- 
tion since the Great Depression, the highest unemploy- 
ment of any developed nation of the world. We have a 
higher unemployment rate in this country than Great 
Britain, than West Germany; our unemployment rate is 
twice as high as it is in Italy; it’s three or four times as high 
as it is in Japan. And that terrible circumstance in this 
country is exported overseas. We comprise about 30 per- 
cent of the world’s economic trade power influence. And 
when we are weak zt home, weaker than all our allies, 
that weakness weakens the whole free world. So, strong 
economy is very important. 

Another thing that we need to do is to reestablish the 
good relationships that we ought to have between the 
United States and our natural allies and friends—they 
have felt neglected. And using that base of strength, and 
using the idealism, the honesty, the predictability, the 
commitment, the integrity of our own country—that’s 


where our strength lies. And that would permit us to deal 
with the developing nations in a position of strength. 

Under this administration, we’ve had a continuation 
of a so-called “balance of power politics” where every- 
thing is looked on as a struggle between us on the one 
side and the Soviet Union on the other. Our allies, the 
smaller countries, get trampled in the rush. 

What we need is to try to seek individualized, bilateral 
relationships with countries regardless of their size and to 
establish world order politics, which means we want to 
preserve peace through strength. We also want.to revert 
back to the stature and the respect that our country had 
in previous administrations. 

Now, I can’t say when this can come, but I can guar- 
antee it will not come if Gerald Ford is reelected and 
this present policy is continued. It will come if I am 
elected. 

Mr. FRANKEL. If I hear you right sir, you are saying 
guns and butter both, but President Johnson also had trou- 
ble keeping up both Vietnam and his domestic programs. 
I was really asking, when do the needs of the cities and 
our own needs and those of other backward and even 
more needy countries and societies around the world take 
precedence over some of our military spending? Ever? 

Mr. Carter. Let me say very quickly that under Presi- 
dent Johnson, in spite of the massive investment in the 
Vietnam war, he turned over a balanced budget to Mr. 
Nixon. The unemployment rate was less than 4 percent. 
The inflation rate under Kennedy and Johnson was about 
2 percent—one-third what it is under this administration. 
So we did have at that time, with good management, the 
ability to do both. 

I don’t think anybody can say that Johnson and Ken- 
nedy neglected the poor and the destitute people in this 
country or around the world. But I can say this: The 
number one responsibility of any President, above all else, 
is to guarantee the security of our Nation, an ability to 
be free of the threat of attack or blackmail, and to carry 
out our obligations to our allies and friends, and to carry 
out a legitimate foreign policy. They must go hand-in- 
hand. But the security of this Nation has got to come 
first. 

Tue Moperator. President Ford. 

THE Present. Let me say very categorically, you 
cannot maintain the security and the strength of the 
United States with the kind of defense budget cuts that 
Governor Carter has indicated. In 1975, he wanted to 
cut the budget $15 billion. He is now down to a figure of 
$5 billion to $7 billion. Reductions of that kind will not 
permit the United States to be strong enough to deter 
agression and maintain the peace. 

Governor Carter apparently does not know the facts. 
As soon as I became President, I initiated meetings with 
the NATO heads of state and met with them in Brussels to 
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discuss how we could improve the defense relationship 
in Western Europe. In November of 1975, I met with the 
leaders of the five industrial nations in France for the 
purpose of seeing what we could do, acting together, to 
meet the problems of the coming recession. 

In Puerto Rico this year, I met with six of the leading 
industrial nations’ heads of state to meet the problem of 
inflation so we would be able to solve it before it got out 
of hand. 

I have met with the heads of government, bilaterally as 
well as multilaterally. Our relations with Japan have never 
been better. I was the first United States President to visit 
Japan. And we had the Emperor of Japan here this past 
year. And the net result is Japan and the United States 
are working more closely together now than at any time in 
the history of our relationship. You can go around the 
world—and let me take Israel, for example. Just recently, 
President Rabin said that our relations were never better. 

THE Moperator. Mr. Trewhitt, a question for Presi- 
dent Ford. 

Mr. Trewutr'T. Mr. President, you referred earlier to 
your meeting with Mr. Brezhnev at Vladivostok in 1974. 
You agreed on that occasion to try to achieve another 
strategic arms limitation, SALT, agreement, within the 
year. Nothing happened in 1975 or not very much pub- 
licly, at least, and those talks are still dragging, and things 
got quieter as the current season approached. Is there a 
bit of politics involved there, perhaps on both sides or per- 
haps more important, are interim weapons developments, 
and I am thinking of such things as the cruise missile and 
the Soviet SS-20 intermediate range rocket, making 
SALT irrelevant, bypassing the SALT negotiations? 

THE Presment. First, we have to understand that 
SALT I expires October 3, 1977. Mr. Brezhnev and I met 
in Vladivostok in December of 1974 for the purpose of 
trying to take the initial steps so we could have a SALT II 
agreement that would go to 1985. As I indicated earlier, 
we did agree on a 2,400 limitation on launchers of ballis- 
tic missiles. That would mean a cutback in the Soviet pro- 
gram. It would not interfere with our own program. At 
the same time we put a limitation of 1,320 on MIRV’s. 

Our technicians have been working since that time in 
Geneva trying to put into technical language an agree- 
ment that can be verified by both parties. In the mean- 
time, there has developed the problem of the Soviet Back- 
fire, their high performance aircraft, which they say is not 
a long-range aircraft and which some of our people say is 
an intercontinental aircraft. 

In the interim, there has been the development on our 
part primarily, the cruise missiles—cruise missiles that 
could be launched from land-based mobile installations; 
cruise missiles that could be launched from high perform- 
ance aircraft like the B—52’s or the B—1’s, which I hope we 
proceed with ; cruise missiles which could be launched from 
either surface or submarine naval vessels. Those gray area 


weapons systems are creating some problems in the agree- 
ment for a SALT II negotiation. 

But I can say that I am dedicated to proceeding. And 
I met just last week with the Foreign Minister of the Soviet 
Union, and he indicated to me that the Soviet Union was 
interested in narrowing the differences and making a real- 
istic and a sound compromise. 

I hope and trust in the best interests of both countries 
and in the best interests of all peoples throughout this 
globe that the Soviet Union and the United States can 
make a mutually beneficial agreement because, if we do 
not and SALT I expires on October 3, 1977, you will 
unleash again and all-out nuclear arms race with the 
potential of a nuclear holocaust of unbelievable dimen- 
sions. So, it is the obligation of the President to do just 
that, and I intend to do so. 

Mr. Trewuitt. Mr. President, let me follow that up. 
I'll submit that the cruise missile adds a whole new dimen- 
sion to the arms competition, and then cite a statement 
by your office to the arms control association a few days 
ago in which you said that the cruise missile might even- 
tually be included in a comprehensive arms limitation 
agreement but that in the meantime it was an essential 
part of the American strategic arsenal. Now may I assume 
from that that you are tending to exclude the cruise 
missile from the next SALT agreement or is it still nego- 
tiable in that context? 

Tue Present. I believe that the cruise missiles 
which we are now developing in research and develop- 
ment across the spectrum, from air, from the sea, or from 
the land can be included within a SALT II agreement. 
They are a new weapons system that has a great potential, 
both conventional and nuclear armed. At the same time, 
we have to make certain that the Soviet Union’s Backfire, 
which they claim is not an intercontinental aircraft and 
which some of our people contend is, must also be included 
if we are to get the kind of an agreement which is in the 
best interests of both countries. 

And I really believe that it’s far better for us and for 
the Soviet Union and, more importantly, for the people 
around the world that these two super powers find an 
answer for a SALT II agreement before October 3, 1977. 
I think good will on both parts, hard bargaining by both 
parties, and a reasonable compromise will be in the best 
interests of all parties. 

Tue Moperator. Governor Carter. 

Mr. Carter. Well, Mr. Ford acts like he is running for 
President for the first time. He has been in office 2 years 
and there has been absolutely no progress made toward 
a new SALT agreement. He has learned the date of the 
expiration of SALT I, apparently. 

We have seen in this world a development of a tre- 
mendous threat to us. As a nuclear engineer myself, I 
know the limitations and capabilities of atomic power. I 
also know that as far as the human beings on this Earth 
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are concerned, that the nonproliferation of atomic weap- 
ons is number one. Only in the last few days with the elec- 
tion approaching has Mr. Ford taken any interest in a 
nonproliferation movement. 

I advocated last May, in a speech at the United Na- 
tions, that we move immediately as a nation to declare a 
complete moratorium on the testing of all nuclear devices, 
both weapons and peaceful devices, that we not ship any 
more atomic fuel to a country that refuses to comply with 
strict controls over the waste which can be reprocessed 
into explosives. I’ve also advocated that we stop the sale 
by Germany and France of reprocessing plants to Pakistan 
and Brazil. Mr. Ford hasn’t moved on this. We also need 
to provide an adequate supply of enriched uranium. Mr. 
Ford again, under pressure from the atomic energy lobby, 
has insisted that this reprocessing or rather reenrichment 
be done by private industry and not by the existing gov- 
ernment plants. 

This kind of confusion and absence of leadership has 
let us drift now for 2 years with the constantly increasing 
threat of atomic weapons throughout the world. We now 
have five nations that have atomic bombs that we know 
about. If we continue under Mr. Ford’s policy, by 1985 
or 90, we will have 20 nations that have the capability 
of exploding atomic weapons. This has got to be stopped. 
That is one of the major challenges and major under- 
takings that I will assume as the next President. 

Tue Moperator. Mr. Valeriani, a question for Gov- 
ernor Carter. 

Mr. VALERIANI. Governor Carter, earlier tonight you 
said America is not strong anymore, America is not re- 
spected anymore, and I feel I must ask you, do you really 
believe that the United States is not the strongest country 
in the world; do you really believe that the United States 
is not the most respected country in the world, or is that 
just campaign rhetoric? 

Mr. Carter. No, it’s not just camraign rhetoric. I 
think that militarily we are as strong as any nation on 
Earth. I think we’ve got to stay that way and continue to 
increase our capabilities to meet any potential threat. But 
as far as strength derived from commitment to principles; 
as far as strength derived from the unity within our coun- 
try; as far as strength derived from the people, the Con- 
gress, the Secretary of State, the President, sharing in 
the evolution and carrying out of a foreign policy; as far 
as strength derived from the respect of our own allies and 
friends, their assurance that we will be staunch in our 
commitment, that we will not deviate, and we will give 
them adequate attention; as far as strength derived from 
doing what is right, caring for the poor, providing food, 
becoming the breadbasket of the world instead of the arms 
merchant of the world—in those respects we are not 
strong. Also, we will never be strong again overseas unless 
we are strong at home. And with our economy in such 
terrible disarray, and getting worse by the month—we 


have got 500,000 more Americans unemployed today 
than we had 3 months ago; we have got 2% million more 
Americans out of work now than we had when Mr. Ford 
took office—this kind of deterioration in our economic 
strength is bound to weaken us around the world. 

And we not only have problems at home, but we export 
those problems overseas. So, as far as the respect of our 
own people toward our own Government, as far as partici- 
pation in the shaping of concepts and commitments, as far 
as a trust of our country among the nations of the world, 
as far as dependence of our country in meeting the needs 
and obligations that we’ve expressed to our allies, as far as 
the respect of our country, even among our potential ad- 
versaries, we are weak. Potentially, we are strong. Under 
this administration, that strength has not been realized. 

THe Moperaror. President Ford. 

Tue PresivenT. Governor Carter brags about the un- 
employment during Democratic administrations and con- 
demns the unemployment at the present time. I must re- 
mind him that we are at peace and during the period 
that he brags about unemployment being low, the United 
States was at war. 

Now let me correct one other comment that Governor 
Carter has made. I have recommended to the Congress 
that we develop the uranium enrichment plant at Ports- 
mouth, Ohio, which is a publicly owned U.S. Government 
facility, and have indicated that the private program 
which would follow on in Alabama is one that may or may 
not be constructed, but I am committed to the one at 
Portsmouth, Ohio. 

The Governor also talks about morality in foreign policy. 
The foreign policy of the United States meets the highest 
standards of morality. What is more moral than peace, 
and the United States is at peace today. What is more 
moral in foreign policy than for the administration to take 
the lead in the World Food Conference in Rome in 1974, 
when the United States committed 6 million metric tons 
of food, over 60 percent of the food committed for the dis- 
advantaged and underdeveloped nations of the world? 

The Ford administration wants to eradicate hunger 
and disease in our underdeveloped countries throughout 
the world. What is more moral than for the United States 
under the Ford administration to take the lead in south- 
ern Africa, in the Middle East? Those are initiatives in 
foreign policy which are of the highest moral standards. 
And that is indicative of the foreign policy of this country. 

THe Moperator. Mr. Frankel, a question for Presi- 
dent Ford. 

Mr. FRANKEL. Mr. President, can we stick with moral- 
ity? For a lot of people it seems to cover a bunch of sins. 

Mr. Nixon and Mr. Kissinger used to tell us that in- 
stead of morality we had to worry in the world about liv- 
ing with and letting live all kinds of governments that we 
really didn’t like—North and South Korean dictators. 
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Chilean fascists, Chinese Communists, Iranian emperors, 
and so on. They said the only way to get by in a wicked 
world was to treat others on the basis of how they treated 
us and not how they treated their own people. 

But more recently, we seem to have taken a different 
tack. We seem to have decided that it is part of our busi- 
ness to tell the Rhodesians, for instance, that the way they 
are treating their own black people is wrong and they’ve 
got to change their government. And we put pressure on 
them. We were rather liberal in our advice to the Italians 
as to how to vote. 

Is this a new Ford foreign policy in the making? Can we 
expect that you are now going to turn to South Africa and 
force them to change their government, to intervene in 
similar ways to end the bloodshed, as you called it, say in 
Chile or Chilean prisons, and to throw our weight around 
for the values that we hold dear in the world? 

Tue Present. | believe that our foreign policy must 
express the highest standards of morality, and the initia- 
tives that we took in southern Africa are the best examples 
of what this administration is doing and will continue to 
do in the next 4 years. 

If the United States had not moved when we did in 
southern Africa, there is no doubt there would have been 
an acceleration of bloodshed in that tragic part of the 
world. If we had not taken our initiative, it’s very, very 
possible that the government of Rhodesia would have 
been overrun and that the Soviet Union and the Cubans 
would have dominated southern Africa. 

So, the United States, seeking to preserve the principle 
of self-determination, to eliminate the possibility of blood- 
shed, to protect the rights of the minority as we insisted 
upon the rights of the majority, I believe followed the good 
conscience of the American people in foreign policy, and 
I believe that we have used our skill. Secretary of State 
Kissinger has done a superb job in working with the black 
African nations, the so-called frontline nations. He has 
done a superb job in getting the Prime Minister of South 
Africa, Mr. Vorster, to agree that the time had come for 
a solution to the problem of Rhodesia. 

Secretary Kissinger, in his meeting with Prime Minister 
Smith of Rhodesia, was able to convince him that it was 
in the best interests of whites, as well as blacks, in Rho- 
desia to find an answer for a transitional government and 
then a majority government. 

This is a perfect example of the kind of leadership that 
the United States, under this administration, has taken. 
And I can assure you that this administration will follow 
that high moral principle in our future efforts in foreign 
policy, including our efforts in the Middle East, where it 
is vitally important because the Middle East is the cross- 
roads of the world. There have been more disputes, and 
it’s an area where there is more volatility than any other 
place in the world. But because Arab nations and the 


Israelis trust the United States, we were able to take the 
lead in the Sinai II agreement. 

And I can assure you that the United States will have 
the leadership role in moving toward a comprehensive 
settlement of the Middle Eastern problems—I hope and 
trust as soon as possible—and we will do it with the high- 
est moral principles. 

Mr. FRANKEL. Mr. President, just clarify one point, 
there are lots of majorities in the world that feel they are 
being pushed around by minority governments. And are 
you saying they can now expect to look to us for not 
just good cheer but throwing our weight on their side in 
South Africa, or on Taiwan, or in Chile, to help change 
their governments as in Rhodesia? 

Tue PresweEnt. I would hope that as we move to one 
area of the world from another—and the United States 
must not spread itself too thinly; that was one of the prob- 
lems that helped to create the circumstances in Viet- 
nam—but as we as a nation find that we are asked by the 
various parties, either one nation against another or in- 
dividuals within a nation, that the United States will take 
the leadership and try to resolve the differences. 

Let me take South Korea as an example. I have person- 
ally told President Park that the United States does not 
condone the kind of repressive measures that he has taken 
in that country. But, I think in all fairness and equity, we 
have to recognize the problem that South Korea has. On 
the north they have North Korea with 500,000 well- 
trained, well-equipped troops. They are supported by the 
People’s Republic of China. They are supported by the 
Soviet Union. South Korea faces a very delicate situation. 

Now, the United States in this case, this administration, 
has recommended a year ago—and we have reiterated it 
again this year—that the United States, South Korea, 
North Korea, and the People’s Republic of China sit down 
at a conference table to resolve the problems of the Korean 
peninsula. This is a leadership role that the United States, 
under this administration, is carrying out. And if we do 
it—and I think the opportunities and the possibilities are 
getting better—we will have solved many of the internal 
domestic problems that exist in South Korea at the present 
time. 

Tue Moperator. Governor Carter? 

Mr. Carter. I noticed that Mr. Ford didn’t comment 
on the prisons in Chile. This is a typical example, maybe of 
many others, where this administration overthrew an 
elected government and helped to establish a military dic- 
tatorship. This has not been an ancient history story. Last 
year, under Mr. Ford, of all the Food for Peace that went 
to South America, 85 percent went to the military dic- 
tatorship in Chile. 

Another point I want to make is this: He says we have 
to move from one area of the world to another. That is one 
of the problems with this administration’s so-called shuttle 
diplomacy. While the Secretary of State is in one country, 
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there are almost 150 others that are wondering what we 
are going to do next, what will be the next secret agree- 
ment. We don’t have a comprehensive, understandable 
foreign policy that deals with world problems or even 
regional problems. 

Another thing that concerned me was what Mr. Ford 
said about unemployment, that insinuating that under 
Johnson and Kennedy that unemployment could only be 
held down when this country is at war. Karl Marx said 
that the free enterprise system in a democracy can only 
continue to exist when they are at war or preparing for 
war. Karl Marx was the grandfather of communism. I 
don’t agree with that statement. I hope Mr. Ford doesn’t, 
either. 

He has put pressure on the Congress, and I don’t be- 
lieve Mr. Ford would even deny this, to hold up on non- 
proliferation legislation until the Congress agreed for an 
$8 billion program for private industry to start producing 
enriched uranium. 

And the last thing I want to make is this: He talks 
about peace, and I am thankful for peace. We were 
peaceful when Mr. Ford went into office, but he and Mr. 
Kissinger and others tried to start a new Vietnam in 
Angola. And it was only the outcry of the American 
people and the Congress when this secret deal was dis- 
covered that prevented our renewed involvement in that 
conflagration which was taking place there. 

Tue Moperator. Gentlemen, I am sorry to say we do 
not have time enough for two complete sequences of ques- 
tions. We now have only 12 minutes left. Therefore, I 
would like to ask for shorter questions and shorter answers. 
And we also will drop the follow-up question. Each can- 
didate may still respond, of course, to the other’s answer. 

Mr. Trewhitt, a question for Governor Carter. 

Mr. Trewuirt. Governor Carter, before this event the 
most communication I received concerned Panama. 
Would you, as President, be prepared to sign a treaty 
which at a fixed date yielded administrative and economic 
control of the Canal Zone and shared defense which, as 
I understand it, is the position the United States took in 
1974? 

Mr. Carter. Well, here again, the Panamanian ques- 
tion is one that has been confused by Mr. Ford. He had 
directed his diplomatic representative to yield to the Pan- 
amanians full sovereignty over the Panama Canal Zone at 
the end of a certain period of time. When Mr. Reagan 
raised this question in Florida, Mr. Ford not only dis- 
avowed his instructions but he also even dropped, paren- 
thetically, the use of the word “détente.” 

I would never give up complete control or practical 
control of the Panama Canal Zone, but I would continue 
to negotiate with the Panamanians. When the original 
treaty was signed back in the early 1900’s, when Theodore 
Roosevelt was President, Panama retained sovereignty 
over the Panama Canal Zone. We retained control as 
though we had sovereignty. 


Now, I would be willing to go ahead with negotiations. 
I believe that we could share more fully responsibilities for 
the Panama Canal Zone with Panama. I would be willing 
to continue to raise the payment for shipment of goods 
through the Panama Canal Zone. I might even be willing 
to reduce to some degree our military emplacements in the 
Panama Canal Zone, but I would not relinquish practical 
control of the Panama Canal Zone any time in the fore- 
seeable future. 

Tue Moperator. President Ford. 

THe Present. The United States must and will 
maintain complete access to the Panama Canal. The 
United States must maintain a defense capability of the 
Panama Canal, and the United States will maintain our 
national security interests in the Panama Canal. 

The negotiations for the Panama Canal started under 
President Johnson and have continued up to the present 
time. I believe those negotiations should continue. But 
there are certain guidelines that must be followed, and 
I’ve just defined them. 

Let me take just a minute to comment on something 
that Governor Carter said on nonproliferation. In May cf 
1975, I called for a conference of nuclear suppliers. That 
conference has met six times. In May of this year, Gov- 
ernor Carter took the first initiative, approximately 12 
months after I had taken my initiative a year ago. 

Tue Moperator. Mr. Valeriani, a question for Pres- 
ident Ford. 

Mr. VALERIANI. Mr. President, the Government [Gen- 
eral] Accounting Office has just put out a report suggest- 
ing that you shot from the hip in the Mayaguez rescue 
mission and that you ignored diplomatic messages saying 
that a peaceful solution was in prospect. Why didn’t you 
do more diplomatically at the time? And a related ques- 
tion: Did the White House try to prevent the release of 
that report? 

THE PresweENT. The White House did not prevent the 
release of that report. On July 12, of this year, we gave 
full permission for the release of that report. I was very 
disappointed in the fact that the GAO released that re- 
port because I think it interjected political, partisan poli- 
tics at the present time. 

But let me comment on the report. Somebody who sits 
in Washington, D.C., 18 months after the Mayaguez in- 
cident can be a very good grandstand quarterback. And 
let me make another observation: This morning I got a 
call from the skipper of the Mayaguez. He was furious, 
because he told me that it was the action of me, Presi- 
dent Ford, that saved the lives of the crew of the Maya- 
guez. And I can assure you that if we had not taken the 
strong and forceful action that we did, we would have 
been criticized very, very severely for sitting back and not 
moving. 

Captain Miller is thankful, the crew is thankful. We did 
the right thing. It seems to me that those who sit in Wash- 
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ington 18 months after the incident are not the best judges 
of the decisionmaking process that had to be made by the 
National Security Council and by myself at the time the 
incident was developing in the Pacific. 

Let me assure you that we made every seiiinie overture 
to the People’s Republic of China and, through them, to 
the Cambodian Government; we made diplomatic protest 
to the Cambodian Government through the United Na- 
tions. Every possible diplomatic means was utilized. But 
at the same time, I had a responsibility, and so did the Na- 
tional Security Council, to meet the problem at hand, and 
we handled it responsibly. And I think Captain Miller’s 
testimony to that effect is the best evidence. 

THe Moperator. Governor Carter. 

Mr. Carter. Well, I am reluctant to comment on the 
recent report. I haven’t read it. I think the American 
people have only one requirement—that the facts about 
Mayaguez be given to them accurately and completely. 

Mr. Ford has been there for 18 months. He had the 
facts that were released today immediately after the Ma- 
yaguez incident. I understand that the report today is ac- 
curate. Mr. Ford has said, I believe, that it was accurate 
and that the White House made no attempt to block the 
issuing of that report. I don’t know if that is exactly 
accurate or not. 

I understand that both the Department of State and 
the Defense Department have approved the accuracy of 
today’s report, or yesterday’s report, and also the National 
Security Agency. I don’t know what was right or what was 
wrong or what was done. The only thing I believe is that 
whatever the knowledge was that Mr. Ford had should 
have been given to the American people 18 months ago, 
immediately after the Mayaguez incident occurred. 

This is what the American people want. When some- 
thing happens that endangers our security, or when some- 
thing happens that threatens our stature in the world, or 
when American people are endangered by the actions of 
a foreign country, just 40 sailors on the Mayaguez, we 
obviously have to move aggressively and quickly to rescue 
them. But then, after the immediate action is taken, I be- 
lieve the President has an obligation to tell the American 
people the truth and not wait 18 months later for the 
report to be issued. 

THe Moperator. Gentlemen, at this time we have 
time for only two very short questions. Mr. Frankel, a 
question for Governer Carter. 

Mr. FRANKEL. Governor Carter, if the price of gaining 
influence among the Arabs is closing our eyes a little bit to 
their boycott against Israel, how would you handle that? 

Mr. Carter. I believe that the boycott of American 
businesses by the Arab countries because those businesses 
trade with Israel or because they have American Jews 
who are owners or directors in the company, is an abso- 
lute disgrace. This is the first time that I remember in the 
history of our country when we’ve let a foreign country 


circumvent or change our Bill of Rights. I will do every- 
thing I can as President to stop the boycott of American 
businesses by the Arab countries. 

It’s not a matter of diplomacy or trade with me, it’s a 
matter of morality. And I don’t believe that the Arab 
countries will pursue it when we have a strong President, 
who will protect the integrity of our country, the commit- 
ment of our Constitution and Bill of Rights, and protect 
people in this country who happen to be Jews—it may 
later be Catholics, it may later be Baptists—who are 
threatened by some foreign country. But we ought to stand 
staunch. And I think it is a disgrace that so far Mr. Ford’s 
administration has blocked the passage of legislation that 
would have revealed by law every instance of the boycott, 
and it would have prevented the boycott from continuing. 

THE Moperator. President Ford? 

Tue Present. Again, Governor Carter is inaccurate. 
The Arab boycott action was first taken in 1952, and in 
November of 1975, I was the first President to order the 
executive branch to take action—affirmative action 
through the Department of Commerce and other Cabinet 
Departments—to make certain that no American busi- 
nessman or business organization should discriminate 
against Jews because of an Arab boycott. 

And I might add that my administration—and I am 
very proud of it—is the first administration that has taken 
an antitrust action against companies in this country that 
have allegedly cooperated with the Arab boycott. Just on 
Monday of this week, I signed a tax bill that included an 
amendment that would prevent companies in the United 
States from taking a tax deduction if they have in any way 
whatsoever, cooperated with the Arab boycott. 

And last week, when we were trying to get the Exnort 
Administration Act through the Congress—necessary leg- 
islation—my administration went to Capitol Hill and 
tried to convince the House and the Senate that we should 
have an amendment on that legislation which would take 
strong and effective action against those who participate 
or cooperate with the Arab boycott. 

One other point: Because the Congress failed to act I 
am going to announce tomorrow that the Department of 
Commerce will disclose those companies that have par- 
ticipated in the Arab boycott. This is something that we 
can do. The Congress failed to do it, and we intend to 
do it. 

Tue Moperator. Mr. Trewhitt, a very brief question 
for President Ford. 

Mr. Trewuirr. Mr. President, if you get the account- 
ing of missing in action you want from North Vietnam— 
or from Vietnam, I am sorry, now—would you then be 
prepared to reopen negotiations for restoration of rela- 
tions with that country? 

Tue Present. Let me restate our policy. As long as 
Vietnam, North Vietnam, does not give us a full and com- 
plete accounting of our missing in action, I will never go 
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along with the admission of Vietnam to the United Na- 
tions. If they do give us a bona fide, complete accounting 
of the 800 MIA’s, then I believe that the United States 
should begin negotiations for the admission of Vietnam to 
the United Nations, but not until they have given us the 
full accounting of our MIA’s. 

Tue Moperator. Governor Carter? 

Mr. Carter. One of the most embarrassing failures of 
the Ford administration, and one that touches specifically 
on human rights, is his refusal to appoint a Presidential 
commission to go to Vietnam, to go to Laos, to go to Cam- 
bodia, and try to trade for the release of information 
about those who are missing in action in those wars. This 
is what the families of MIA’s want. So far, Mr. Ford has 
not done it. We have had several fragmentary efforts by 
Members of the Congress and by private citizens. 

Several months ago the Vietnam Government said we 
are ready to sit down and negotiate for release of informa- 
tion on MIA’s. So far, Mr. Ford has not responded. 

I also would never normalize relationships with Viet- 
nam, nor permit them to join the United Nations until 
they have taken this action. But that is not enough. We 
need to have an active and aggressive action on the part of 
the President, the leader of this country, to seek out every 
possible way to get that information which has kept the 
MIA families in despair and doubt, and Mr. Ford has 
just not done it. 

THE Moperator. Thank you, Governor Carter. 

That completes the questioning for this evening. Each 
candidate now has up to 3 minutes for a closing state- 
ment. It was determined by the toss of a coin that Gover- 
nor Carter would take the first question, and he now goes 
first with his closing remarks. 

Governor Carter. 

Mr. Carter. The purpose of this debate and the out- 
come of the election will determine three basic things— 
leadership, upholding the principles of our country, and 
proper priorities and commitments for the future. 

This election will also determine what kind of world 
we leave our children. Will it be a nightmare world, 
threatened with the proliferation of atomic bombs, not 
just in five major countries, but dozens of smaller coun- 
tries that have been permitted to develop atomic weapons 
because of a failure of our top leadership to stop prolifera- 
tion? Will we have a world of hunger and hatred, and will 
we be living in an armed camp, stripped of our friendships 
and allies, hiding behind a tight defense that has been 
drawn in around us because we are fearful of the outside 
world? Will we have a government of secrecy that ex- 
cludes the American people from participation in mak- 
ing basic decisions and therefore covers up mistakes and 
makes it possible for our Government, our Government, 
to depart from the principles of our Constitution and Bill 
of Rights? Or will we have a world of peace with the 
threat of atomic weapons eliminated, with full trade, with 


our people at work, inflation controlled, openness in Gov- 
ernment, our people proud once again, Congress, citi- 
zens, President, Secretary of State, working in harmony 
and unity toward a common future, a world where people 
have enough to eat, and a world where we care about 
those who don’t? Can we become a breadbasket of the 
world, instead of the arms merchant of the world? I believe 
we can and we ought to. 

Now we have been hurt in recent years in this country, 
in the aftermath of Vietnam, Cambodia, Chile, Pakistan, 
Angola, Watergate, CIA. We have been hurt. Our people 
feel that we have lost something precious. That’s not nec- 
essary. I want to see our Nation return to a posture and an 
image and a standard to make us proud once again. I re- 
member the world of NATO and the world of point four 
and the world of the Marshall Plan and a world of the 
Peace Corps. Why can’t we have that once again? 

We ought to be a beacon for nations who search for 
peace, and who search for freedom, who search for in- 
dividual liberty, who search for basic human rights. We 
haven’t been lately. We can be once again. 

We will never have that world leadership until we are 
strong at home, and we can have that strength if we re- 
turn to the basic principles. It ought not to be a strength 
of bombast and threats. It ought to be a quiet strength 
based on the integrity of our people, the vision of the Con- 
stitution, and an innate strong will and purpose that God 
has given us in the greatest nation on Earth, the United 
States. 

Tue Moperaror. President Ford. 

Tue Presment. As we have seen tonight, foreign pol- 
icy and defense policy are difficult and complex issues. We 
can debate methods. We can debate one decision or an- 
other, but there are two things which cannot be debated— 
experience and results. 

In the last 2 years, I have made policy decisions involv- 
ing long-range difficulties and policies and made day-to- 
day judgments, not only as President of the United States 
but as the leader of the free world. 

What is the result of that leadership? America is strong, 
America is free, America is respected. Not a single young 
American today is fighting or dying on any foreign battle- 
field. America is at peace, with freedom. 

Thank you, and good night. 

THE Moperator. Thank you, President Ford. Thank 
you, Governor Carter. I also want to thank our question- 
ers and the audience here this evening. 

The third and final debate between President Ford and 
Governor Carter will take place on October the 22d at 
9:30 p.m., eastern daylight time, on the campus of the 
College of William and Mary in Williamsburg, Virginia. 
The subject matter will cover all issues. 

These debates are sponsored by the League of Women 
Voters Education Fund to help voters become better in- 
formed on the issues and to generate greater voter turn- 
out in the November election. 
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Now, from the Palace of Fine Arts Theatre in San Fran- 
cisco, good night. 
NoTE: The debate began at 6:30 p.m. at the Palace of Fine Arts 


Theatre in San Francisco, Calif. It was broadcast live on radio and 
television. 


San Francisco, California 


The President’s Remarks to Reporters Following the 
Conclusion of the Presidential Campaign Debate. 
October 6, 1976 


Reporter. Mr. President, you have said tonight that these 
issues were complicated and difficult to discuss. Do you 
think that you did a good enough job of discussing Eastern 
Europe, or do you think you left some confusion? 

Tue PresivenT. I answered all the questions, I set 
forth our policies, and the final note, of course, is that 
we are at peace, and we are going to keep the peace. 

Q. Mr. President, do you think that Mr. Carter re- 
sponded to the first question or went and made an open- 
ing statement? 

THE Present. Well, I thought he was very general, 
as I indicated. He covered a great many issues without 
talking about any answers. Therefore, I thought that he 
ought to be pinned down, and I thought the questioners 
made a big effort to do so. I certainly hope that the Amer- 
ican people will make certain in the future that he gives 
specific answers to specific questions. 

Q. Who won the debate? 

THE Present. I think we did all right. We enjoyed 
it. ; 

Q. How do you think you did in comparison to Carter? 

THE Present. I am not the best one to pass judg- 
ment on that. I felt comfortable, I answered the ques- 
tions specifically, and I feel very good about tonight, just 
as I did about the first one. 

Reporter. Thank you, Mr. President. 

NOTE: The President spoke at 8:05 p.m. at the Palace of Fine Arts 
Theatre in San Francisco, Calif. 


As printed above, this item follows the text of the White House 
press release. 


President Ford Committee Party 


The President’s Remarks at the Television Debate Party 
Sponsored by the Bay Area President Ford Committee. 
October 6, 1976 


Let me thank all of you for coming here. And let me 
express my deepest appreciation for not only being here, 


but the support that you are going to give us in the weeks 
ahead. We have less than 3 or 4 weeks to go before No- 
vember 2, so we have got a lot of work to do and we have 
got to do it fast and well, and November 2 will be a great 
victory for the American people. 

I am honored to have on the platform here tonight, a 
number of my very close, personal friends and very ardent 
and strong and effective supporters. Let me introduce 
them to you. 

First is Senator Howard Baker, of Tennessee, and Mrs. 
Baker. And then, of course, is your attorney general from 
the State of California, Evelle Younger. We have two of 
my very close and very helpful friends from the United 
States Congress, Congressman Pete McCloskey, and an- 
other very good friend from the State of California, an 
outstanding Member of the House of Representatives, 
Don Clausen. And then there is a man who I have long 
admired, who I think will be an outstanding Member of 
the United States Senate, Dr. Hayakawa. 

Now, just a minute to be serious. The reason we are 
going to win on November 2 is that for the last 2 years, 
we have had good policies domestically, and we have had 
sound and effective policies internationally. We started 
from behind—and how many can remember just a few 
weeks ago, when the polls showed that we were 32 points 
behind? I would much rather be a slow starter and a fast 
finisher. 

I said in Kansas City, we don’t concede a single State, 

we don’t concede a single vote; that we were going to 
campaign from the snowy banks of Minnesota to the 
sandy plains of Georgia, and we are. California is one of 
the most crucial and critical States in the election. I am 
encouraged by the polls. We are behind, but we are going 
to win. Thank you for making it possible. Thank you for 
tonight. 
NoTE: The President spoke at 8:55 p.m. in the Grand Ballroom 
at the St. Francis Hotel in San Francisco, Calif. Following his re- 
marks, the President attended a Republican Party reception at the 
hotel. 


As printed above, this item follows the text of the White House 
press release. 


Hawthorne, California 


The President’s Remarks to Employees of the Rockwell 
International Corporation. October 7, 1976 


Bob, Congressman Rousselot, Congressman Moorhead, 
ladies and gentlemen: 


Let me at the outset congratulate you, Bob, and the 
B-1 Division of the Rockwell International. It is a great 
privilege and a very high honor for me to have the oppor- 
tunity of being here with you today. 
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Last night, as some of you may know, I engaged in a 
very serious discussion about the need for maintaining a 
strong national defense. My opponent and I differ on how 
to go about that process. One of those differences is rep- 
resented by the model that you work on, that I have just 
seen, and I think it is a crucial issue in this campaign. 

But first, let me congratulate all of you for winning the 
Zero Defect Award. I am glad you are not working for 
the Carter campaign. [Laughter] I might say parentheti- 
cally that there are a lot of defects to choose in that cam- 
paign, but one of the biggest of Mr. Carter’s defects is his 
opposition to the B—1 bomber. 

As you and I meet this morning, thousands of Ameri- 
can servicemen all around the globe are standing watch, 
some patrolling borders, some sailing a ship, and some 
manning our aircraft. As Commander in Chief, I am 


responsible for each one of them. We owe each one of: 


those young Americans not just our support and our 
prayers—we owe them the very best equipment that this 
country can buy. 

Our current manned bomber, the B-52, is already more 
than 20 years old, and by the time the B-1 is ready to take 
its place, the B-52 will be in operation over four decades. 
I don’t believe that any President should ask any service- 
man to defend his country in a combat aircraft that is 
older than he is. 

Last night, we both agreed on the need for toughness in 
facing the Soviet Union. But toughness requires more than 
talk. It requires having the right weapon systems. If we 
want peace in the world, we have to let our enemies know 
we are willing to defend the peace. They may or they may 
not understand that in English, but this B—1 is the message 
that they will clearly understand. 

The B-1 is one of the clearest examples as to what is at 
stake in this campaign. My opponent either favors the 
cancelling or the delay of the B—1. His running mate in the 
Senate, Senator Mondale, voted against the B—1 in the 
Senate no less than three times. They say the B~1 is un- 
necessary. I certainly hope and pray that is true, but what 
if those critics are wrong? 

The very fact that we don’t have the B—1 could well 
invite a challenge from abroad. If we are wrong about 
buying the B—1, the cost will be measured in dollars and 
cents. If we are wrong about not buying the B—1, the cost 
could well be measured in lives and in blood. 

As President, I will not take the chance. Our children 
will live in a future where Soviet technology poses an 
increasing threat to the security of the United States. The 
B-—1 bomber provides graphic proof to our friends and to 
our enemies that 200 years have not diminished America’s 
commitment to freedom. 

The B-1 bomber is not the only major difference in this 
campaign. Another fundamental critical issue is the proper 
size of America’s defense budget. The issue is simple. Our 


Opponent wants to cut it. We want to keep it intact and 
keep it strong. 

Over the last year and a half, our opponent has cited 
various figures as to how much the defense budget ought 
to be cut. About a year ago, Mr. Carter said it could be 
cut $15 billion. A few months ago he changed and said 
it could be cut $7 to $9 billion, and now the figure they 
use is $5 to $7 billion. 

They are vague about the place where those cuts could 
be made, but the realities of manpower needs and pension 
requirements and many, many other fixed costs ensure 
that a cut of that magnitude—whether it is 15, or 7-to-9, 
or 5-to-7—-would have to come from weapon system pro- 
curement. That would be a strategic tragedy for America. 
It would be an economic tragedy for the State of Cali- 
fornia and other States which do the research and devel- 
opment and build this wonderful weapon system. 

Our opponent’s platform amounts to an overall policy 
of “fire them and hire them.” First, $5 to $7 billion in 
defense cuts would put you and thousands and thousands 
of others out of work. Then the Humphrey-Hawkins bill 
would try to put you back to work in deadend public 
service jobs. That formula would be a triple disaster. It 
would mean less defense, it would mean less real employ- 
ment, it would mean more taxes and more inflation. 

Our opponents have managed to turn the words of 
President Teddy Roosevelt upside down. Some of you 
may recall that Teddy Roosevelt once said, “Speak softly 
and carry a big stick.” Our opponent wants to speak 
loudly and carry a fly swatter. Such an attitude is a danger 
to our military and diplomatic stability abroad and to our 
economic stability here in America. 

World peace depends on continued American military 
strength. Over the years, the workers of California have 
played a vital role in maintaining that strength and keep- 
ing that peace. You have done a great job. In the next 
4 years, I am going to see that you keep right on doing it. 

Thank you, and congratulations. 

NOTE: The President spoke at 9:35 a.m. at the B—1 Division of the 
Rockwell International Corporation. In his opening remarks, the 
President referred to Robert Anderson, president and chief execu- 
tive officer of Rockwell International. 


As printed above, this item follows the text of the White House 
press release. 


Arab Boycott of American 
Businesses 


The President’s Memorandum for the Secretary of 
Commerce. October 7, 1976 


Would you please assure that the Department of Com- 
merce takes steps to permit the public inspection and 
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copying of boycott-related reports to be filed in the future 
with the Department of Commerce. Only business pro- 
prietary information regarding such things as quantity 
and type of goods exported, the release of which could 
place reporting firms at a competitive disadvantage, 
should not be made available to the public. 

During the past year, there has been a growing inter- 
est in and awareness of the impact of the Arab Boycott 
on American business. Disclosures of boycott-related re- 
ports will enable the American public to assess for itself 
the nature and impact of the Arab Boycott and to moni- 
tor the conduct of American companies. 

I have concluded that this public disclosure will 
strengthen existing policy against the Arab Boycott of 
Israel without jeopardizing our vital interests in the 
Middle East. The action I am directing today should 
serve as a reaffirmation of our national policy of opposi- 
tion to boycott actions against nations friendly to us. 

GerALp R. Forp 


NOTE: The text of the memorandum was released in Los Angeles, 
Calif. 


National Volunteer 
Firemen Week 


Proclamation 4467. Dated October 7,1976. Released 
October 8, 1976 


By the President of the United States of America, 
a proclamation 

Throughout America, especially in small towns, com- 
munities, and in rural areas, approximately one million 
volunteer firefighters outnumber fulltime paid firefighters 
by about four to one. 

From the beginning of our Nation’s history, they have 
risked, and often sacrificed, their lives fighting fires in 
their communities with no expectation of financial reward. 
This unselfish concern for life and property is a manifesta- 
tion of the best in the American character. 

In recognition of the enormous contributions made by 
these volunteers, the House (September 21, 1976) and 
the Senate (October 1, 1976) have requested that the 
President proclaim the week of October 3, 1976, as Na- 
tional Volunteer Firemen Week (H.J. Res. 1008). 

Now, THEREFoRE, I, Geracp R. Forp, President of 
the United States of America, do hereby designate the 
week beginning October 3, 1976, and ending October 9, 
1976, as National Volunteer Firemen Week. 


As requested by the Congress, I call upon the people 
of the United States to observe that week with appropriate 
ceremonies and activities. 

In Witness Wuereor, I have hereunto set my hand 
this seventh day of October, in the year of our Lord nine- 
teen hundred seventy-six, and of the Independence of the 
United States of America the two hundred and first. 

GerALp R. Forp 


[Filed with the Office of the Federal Register, 3:01 p.m, 
October 8, 1976] 


Commission on Postal Service 


Announcement of the Appointment of Two Members 
and Designation of Chairman. October 7, 1976 


The President today announced the appointment of 
two persons as members of the Commission on Postal 
Service. The Commission was established by Public Law 
94-421 of September 24, 1976. The appointees are: 


Kent Ruopes, of Chappaqua, N.Y., president, Reader’s Digest 
Foundation, Pleasantville, N.Y. 

Hosart Tay tor, Jr., of the District of Columbia, partner in the 
law firm of Dawson, Quinn, Riddell, Taylor and Davis, Wash- 
ington, D.C. 

The President today also announced the designation of 
Gaylord Freeman, of Wayne, IIl., as Chairman of the 
Commission on Postal Service. Mr. Freeman, former 
chairman of the board of the First National Bank of Chi- 
cago, is currently the honorary chairman of the board of 
the First National Bank of Chicago. 

The Commission shall identify and study the problems 
facing the U.S. Postal Service and recommend actions to 
be taken to resolve those problems. 

The Commission shall transmit to the President and to 
the Congress a final report on or before March 15, 1977. 


NOTE: The announcement was released at Los Angeles, Calif. 


President’s Committee on 
Science and Technology 


Announcement of Appointment of Nine Members and 
the Designation of the Vice Chairman of the Committee. 
October 7, 1976 


The President today announced the appointment of 
nine persons as members of the President’s Committee on 
Science and Technology. They are: 
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Wiiuiam O. Baker, of Morristown, N.J., president, Bell Labora- 
tories, Murray Hill, N.J. 

Onis R. Bowen, of Bremen, Ind., Governor of the State of Indiana, 
Indianapolis, Ind. 

W. GLenn CampBELL, of Los Altos Hills, Calif., director, Hoover 
Institution on War, Revolution and Peace, Stanford Univer- 
sity, Stanford, Calif. 

Epwarp E. Dav, Jr., of Barrington, IIl., executive vice president, 
Gould, Inc., Rolling Meadows, Ill. 

ExizasetnH H. Lepuc, of Providence, R.I., professor of biology, 
Brown University; dean, Division of Biology and Medicine, 
Brown University. 

Fritz J. Russ, of Dayton, Ohio, chairman of the board and presi- 
dent, Systems Research Laboratories, Inc., Dayton, Ohio. 

Cuar.es P. SiicuTer, of Champaign, IIl., professor of physics, the 
Center for Advanced Study, University of Illinois, Urbana, III. 

Cuartes H. Townss, of Berkeley, Calif., university professor of 
physics, University of California, Berkeley, Calif. 

W. Braprorp Wrey, of Summit, N.J., chairman and chief execu- 
tive officer, John Wiley and Sons, Inc., New York, N.Y. 


The President today also announced the designation 
of William O. Baker to serve as Vice Chairman of the 
Committee. 

The Chairman of the Committee is Simon Ramo, who 
was appointed on August 13, 1976. 

The Committee was established by Public Law 94—282 
of May 11, 1976, and is to consist of the Director of the 
Office of Science and Technology Policy and not less 
than 8 nor more than 14 other members. 


NoTE: The announcement was released in Los Angeles, Calif. 
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Digest of Other 
White House Announcements 


Following is a listing of items of general interest which 
were announced to the press during the period covered 
by this issue but which are not carried elsewhere in the 
issue. 


October 2 

The President met at the White House with Mervyn 
Dymally, Lieutenant Governor of California, and asked 
Mr. Dymally to inspect the earthquake damage in Baja 
California, Mexico. 


October 4 

In the afternoon, the President left the White House 
for a visit to California, Oklahoma, and Texas. 
October 5 

The President met with S. I. Hayakawa, Republican 
candidate for the United States Senate from California, 
at the Sutro residence, where the President was staying 
during his visit to San Francisco. 

The Pres:dent today announced the appointment of 
Carl P. Crossdale, of Whitestone, Va., as a member of 
the Interstate Commission on the Potomac River Basin. 
October 6 

The President met at the Sutro residence with Mayor 
George Mascone, of San Francisco, Calif. 


Volume 12—Number 41 





>| 
-' 


he 


pas 


ng 


of 
of 


or 





ACTS APPROVED BY 
THE PRESIDENT 


Approved October 4, 1976 


PCED cnuscnasnncce Private Law 94-109 
An act for the relief of Mrs. Janette Flores 
Byrne. 

PE: 10004. .cccccncsucn Private Law 94-110 
An act for the relief of Doctor Carlos 
Montenegro-Gorbitz, his wife, Maria Elena 
Olguin de Gorbitz, and their son, Carlos 





Gorbitz-Olguin. 

HR. 10612 Public Law 94-455 
Tax Reform Act of 1976. 

DB. GEOR, ccancesesoncccocs Public Law 94-456 


An act to amend the Alaska Native Claims 
Settlement Act to provide for the with- 
drawal of lands for the village of Klukwan, 
Alaska, and for other purposes. 


Approved October 5, 1976 


TD, GHEE wnecascecocnne Private Law 94-111 
An act for the relief of Rosina C. Beltran. 

PGE cncenasccesena Private Law 94-112 
An act for the relief of Divina Mamuad. 

TR. TER cc ccscnccccess Private Law 94-113 
An act for the relief of Jacinto Vazquez 
Camacho. 

EE Private Law 94-114 
An act for the ‘relief of Patrick Andre 
Tasselin. 

8. 3734 Public Law 94-457 
An act to approve the sale of certain naval 
vessels, and for other purposes. 





CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 


The following releases of the Office of the 
White House Press Secretary, distributed 
during the period covered by this issue, are 
not included in the issue. 


Released October 4, 1976 

Fact sheet: on H.R. 10612, Tax Reform Act 
of 1976 (Public Law 94-455) 

Statement by the President: on accepting 
the resignation of Earl L. Butz as Secre- 
tary of Agriculture (as read in the Briefing 
Room on October 4, 1976) 
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CHECKLIST OF WHITE HOUSE 

PRESS RELEASES—Continued 

Released October 6, 1976 

News conference: on the General Accounting 
Office report on the rescue of the SS Maya- 
guez and its crew—by Charles T. Miller, 
former captain of the SS Mayaguez, San 
Francisco, Calif. 

News conference: following the Presidential 
campaign debate in San Francisco, Calif.— 
by Richard B. Cheney, Assistant to the 
President, Brent Scowcroft, Assistant to 
the President for National Security Affairs, 
Michael Duval, Special Counsel to the 
President, and Stuart Spencer, deputy 
chairman of the President Ford Commit- 
tee. 


Released October 7, 1976 
Fact sheet: on the Arab boycott of American 
businesses 





NOMINATIONS SUBMITTED 
TO THE SENATE 


NOTE: The Congress having adjourned sine 
die on Friday, October 1, 1976, no nomina- 
tions were submitted during the period cov- 
ered by this issue. The first session of the 
95th Congress will begin on Tuesday, Janu- 
ary 4, 1977. 








Editor’s Note 


Note Concerning the Closing Time of This Issue 


On Friday, October 8, the President left California for 
visits to Oklahoma and Texas. Releases issued on the trip 
which were not received on time for publication in this 
issue will be printed next week. 
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